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Auditor’s Review Report

OFCO Industrial Corp.
Foreword

We have reviewed the accompanying consolidated balance sheets of OFCO Industrial Corp. and
subsidiaries (hereinafter collectively referred to as "OFCO Group™) as of March 31, 2023 and 2022, and
the related consolidated statements of income, changes in equity, and cash flows for the three months
ended March 31, 2023 and 2022, and the related consolidated notes to the financial statements
(including the summary of significant accounting policies). The preparation of consolidated financial
statements in conformity with the Guidelines Governing the Preparation of Financial Reports by
Securities Issuers and International Accounting Standard 34, "Interim Financial Reporting"”, as endorsed
by the Financial Supervisory Commission, is the responsibility of the Company’s management. Our
responsibility is to the express the conclusion of the financial statements based on our review.
Scope of Review

We conducted our reviews in accordance with the Standard on Review Engagements 2410,
“Review of Financial Information Performed by the Independent Auditor of the Entity” in the
Republic of China. A review of consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.Conclusion.
Conclusion

Based on our reviews, nothing has come to our attention that causes us to believe that the
accompanying financial statements do not present fairly, in all material respects, the financial position
of the Company as of March 31, 2023 and 2022, and of its financial performance and its cash flows for
the three months ended March 31, 2023 and 2022 in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and the International Accounting Standard 34
“Interim Financial Reporting” endorsed and issued into effect by the Financial Supervisory Commission
of the Republic of China.

PwC Taiwan
Tzu-Yu Lin
Chung yu Tien

May 9 ,2023



OFCO Industrial Corp. and Subsidiaries
Consolidated Balance Sheets
March 31, 2023 and December 31 and March 31, 2022
(The accompanying consolidated balance sheets as of March 31, 2023 and 2022 have been reviewed only, and have not been audited in
accordance with Generally Accepted Auditing Standards.)

Unit: NT$ thousand

March 31, 2023 December 31, 2022 March 31, 2022
Assets Note Amount % Amount % Amount %
Current assets

1100 Cash and cash equivalents 6(1) $ 1,223,843 28§ 1,222,046 30§ 1,142,888 29
1110 Financial assets at fair value 6(2)

through profit or loss - current 37,146 1 35,480 1 20,803 1
1120 Financial assets at fair value 6(3)

through other comprehensive

income or loss - current 89,807 2 80,881 2 227,105 6
1136 Financial Assets Carried at Cost-  6(1)(4)&

Current 8 60,283 1 43,784 1 110,905 3
1140 Current contract assets 6(24) 17,365 1 12,711 - 8,439 -
1150 Notes receivable net 6(5)(9) 84 - 144 - 37,245 1
1170 Accounts receivable net 6(5) 404,577 9 425,354 10 383,936 10
1180 Accounts receivable net - related ~ 6(6)&7

parties 79,365 2 87,218 2 129,638 3
1200 Other receivables 10,560 - 2,850 - 12,885 -
1220 Current tax assets 6(31) 203 - 209 - - -
130X Inventories 6(6) 280,086 7 361,837 9 378,237
1410 Pre-payments 6(7) 230,634 5 170,255 4 171,845 4
11XX Total current asset 2,433,958 56 2,442,769 59 2,623,926 66

Non-current assets

1510 Non-current financial assets at fair g(2)(17)

value through profit or loss 420 - 420 - - -
1535 Financial Assets Carried at Cost-  6(1)(4)&

Non-current 8 96,031 2 101,626 2 62,875 2
1550 Investments accounted for under ~ 6(8)

the equity method 21,813 1 21,712 1 21,693 1
1600 Property, Plant and Equipment 6(9(13)

~ T&8 1,188,180 28 1,180,837 28 848,317 21

1755 Right-of-use assets 6(10) 115,769 3 98,882 2 97,085 2
1760 Investment property amount net ~ 6(11)&8 32,452 1 32,452 1 32,452 1
1780 Intangible Assets 6(12) 150,317 3 111,768 3 19,945 -
1840 Deferred tax assets 6(31) 97,987 2 86,231 2 55,814 1
1915 Prepayments for equipment 6(9) 80,683 2 45,287 1 199,292 5
1920 Refundable deposits 8 16,612 - 14,142 - 20,207 1
1975 Net defined benefit assets - non- ~ 6(19)

current 4,159 - 4,153 - 7,017 -
1990 Other non-current assets - others 7 83,725 2 29,564 1 15,442 -
15XX Total non-current assets 1,888,148 44 1,727,074 41 1,380,139 34
1XXX Total Assets $ 4,322,106 100 $ 4,169,843 100 $ 4,004,065 100




OFCO Industrial Corp. and Subsidiaries
Consolidated Balance Sheets
March 31, 2023 and December 31 and March 31, 2022
(The accompanying consolidated balance sheets as of March 31, 2023 and 2022 have been reviewed only, and have not been audited in
accordance with Generally Accepted Auditing Standards.)

Unit: NT$ thousand

March 31, 2023 December 31, 2022 March 31, 2022
Liabilities and Equity Note Amount % Amount % Amount %
Current liabilities
2100 Short-term loans 6(14)&8 $ 163,748 4 63,000 2§ 387,829 10
2110 Short-term notes and bills payable 6(15)&8 93,767 2 95,944 2 89,556 2
2130 Contract liability - current 6(24) 112,389 3 127,185 3 199,591 5
2150 Notes payable 28,861 1 24,934 1 27,514 1
2160 Notes Payable - Related Parties 7 36,530 1 50,314 1 35,859 1
2170 Accounts payable 324,768 8 288,880 7 342,960 9
2180 Accounts payable - Related 7
parties 60,319 1 37,724 1 90,608 2
2200 Other payables 6(16)
(23)&7 345,298 8 201,852 5 222,817 6
2230 Current tax liabilities 6(31) 45,149 1 33,642 1 15,239 -
2280 Lease liabilities - Current 6(10) 14,724 - 13,585 - 12,033 -
2320 Current portion of long-term 6(17)
liabilities (18)&8 16,885 - 19,124 - 41,077 1
21XX Total current liabilities 1,242,438 29 956,184 23 1,465,083 37
non-current liabilities
2530 Bonds payable 6(17)
(20)(2D) 338,361 8 336,569 8 - -
2540 Long-term loans 6(18)&8 115,348 3 116,938 3 164,149 4
2570 Deferred tax liabilities 6(31) 20,575 - 21,463 - 19,992 -
2580 Lease liabilities — Non-current 6(10) 103,996 2 87,597 2 86,279 2
2645 Guarantee deposits received 35,740 1 35,190 1 29,906 1
2670 Other non-current liabilities - othe 564 - 564 - 565 -
25XX Total Non-Current Liabilities 614,584 14 598,321 14 300,891 7
2XXX Total liabilities 1,857,022 43 1,554,505 37 1,765,974 44
Equity attributed to the
stockholders of the parent
Share capital 6(17)(20)
3110 Common stock 997,087 23 994,101 24 890,496 23
3130 Bond for Equity Certificates - - - - 3,605 -
3140 Capital collected in advance 2,132 - 3,366 - - -
3200 Additional paid-in capital 4(3) ~ 6
(10)(20)
21)(22) 1,105,196 26 1,102,214 27 962,772 24
Retained earnings 6(23)
3310 Legal reserve 12,997 - 12,997 - - -
3320 Special reserve 38,566 1 38,566 1 7,745
3350 Unappropriated earnings 70,854 2 228,494 5 126,211
3400 Other interests 6(3) ( 36,957)( 1)( 44,211)( 1)( 43,920) ( 1)
31XX Total equity attributed to the
stockholders of the parent 2,189,875 51 2,335,527 56 1,946,909 49
36XX on-controlling interest 4(3)8&6(22) 275,209 6 279,811 7 291,182 7
3XXX Total equity 2,465,084 57 2,615,338 63 2,238,091 56
Significant contingent liabilities and 9
unrecognized commitments
3X2X Total liabilities and equity $ 4,322,106 100 $ 4,169,843 100 $ 4,004,065 100

The Note to Consolidated Financial Statements appended to the statements form part of the Consolidated Financial Statements. Please read
together. -

Chairman:Norman Sun President:Yen Wu Accounting Director: Mei-Yu Wang
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OFCO Industrial Corp. and Subsidiaries
Consolidated Statement of Comprehensive Income
January 1 to March 31, 2023 and 2022
(Reviewed only, not audited in accordance with Generally Accepted Auditing Standards)

Unit: NTS$ thousand
(In addition to the loss per share of NTS$)

)
January 1 to March 31, 2023 January 1 to March 31, 2022
Item Note Amount % Amount %
4000  Operating revenue 6(24)&7 $ 975,811 100§ 1,152,118 100
5000  Operating cost 6(6)(10)
a2)a9
(29)(30)
&7 ( 899,747) ( 92) ( 1,027,938) ( 89)
5900  Operating profit 76,064 8 124,180 11
6(10)(12)
(19)(29)
(30)&7
6100 Marketing expenses ( 13,097) ( 2)( 9,949) ( 1)
6200 Administrative Expenses ( 32,099) ( 3) ( 36,798) ( 3)
6300 R&D Expenses ( 27) - ( 144) -
6000 Total operating expenses ( 45,223) ( 5) ( 46,891) ( 4)
6900  Operating gains 30,841 3 77,289 7
Non-operating income and
expenses
7100 Interest income 6(4)(25) 2,583 - 78 -
7010 Other income 6(26) 3,690 1 1,584 -
7020 Other gains or losses 6(2)(10)
(27) ~ 7812 3,197 - 20,897 2
7050 Financial costs 6(10)(17)
(28) ( 4,193) - ( 3,148) -
7060 Share of profit of associates and 6(8)
joint ventures accounted for
under the equity method 103 - 57 -
7000 Total non-operating income
and expenses 5,380 1 19,468 2
7900  Net gain before tax 36,221 4 96,757 9
7950  Income tax benefits(expense) 6(31) 915 - 20,031) ( 2)
8200  Net gain(loss) $ 37,136 4 $ 76,726 7

Other comprehensive income
Items that will not be re-classified into profit and loss

8316 Unrealized profit and loss on the 6(3)

equity instrument investments at

fair value through other

comprehensive income $ 7,256 1 ($ 5,354) ( 1)
8320 Share of other comprehensive  6(8)

income of joint ventures

recognized by using equity

method -- Items that will not be

reclassified to profit or loss ( 2) - - -
8300  Other comprehensive income
(net) $ 7,254 1 ($ 5,354) ( 1)
8500  Total comprehensive income $ 44,390 5 % 71,372 6
Net profit (loss) attributed to:
8610 Stockholders of the parent
company $ 41,777 4 % 81,183 7
8620 non-controlling interes ( 4,641) - 4,457) -
$ 37,136 4 % 76,726 7

Total comprehensive income

The Note to Consolidated Financial Statements appended to the statements form part of the Consolidated Financial Statements.
Please read together.

Chairman:Norman Sun President:Yen Wu Accounting Director: Mei-Yu Wang
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OFCO Industrial Corp. and Subsidiaries
Consolidated Statement of Comprehensive Income
January 1 to March 31, 2023 and 2022
(Reviewed only, not audited in accordance with Generally Accepted Auditing Standards)

Unit: NTS$ thousand
(In addition to the loss per share of NTS$)
)

attributed to:
Stockholders of the parent

company $ 49,031 5 % 75,829 6
non-controlling interest ( 4,641) - ( 4,457) -
$ 44,390 5 % 71,372 6

Earnings per share 6(32)
Basic $ 0.492 §$ 0.91
Diluted $ 0.33° § 0.91

The Note to Consolidated Financial Statements appended to the statements form part of the Consolidated Financial Statements.

Please read together.

Chairman:Norman Sun President:Yen Wu Accounting Director: Mei-Yu Wang
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January 1 to March 31, 2022
Balance as of January 1, 2022

Net income for January to March 2022

Other comprehensive income for January to

March 2022

Total consolidated profit and loss for January to

March 2022
Appropriations of earnings 2021 :
Cash dividends

Conversion of bonds into capital stock

Employee Stock Options Compensation Costs

Changes in ownership interests in subsidiaries

recognized

Changes in non-controlling interests

Balance as of March 31, 2022
January 1 to March 31, 2023

Balance as of January 1, 2023

Net income for January to March 2023

Other comprehensive income for January to

March 2023

Total consolidated profit and loss for January to

March 2023
Appropriations of earnings 2022 :

Cash dividends

OFCO Industrial Corp. and Subsidiaries

Consolidated Statements of Changes Equity
January 1 to March 31, 2023 and 2022

(Reviewed only, not audited in accordance with Generally Accepted Auditing Standards)

Equity attributed to the owners of parent-company

Share capital

Retained earnings

Other components of equity

The exchange
difference in the
onversion of
financial

Unrealized profit
and loss on the
financial assets at

fair value through

statements of  other Non-
Bond for Equity Advance receipts  Additional paid- Unappropriated foreign business comprehensive controlling Legal reserve
Note Common stock  Certificates for capital stock in capital Legal reserve Special reserve earnings institutions income Total interest Total equity
$ 885,218 5,278 § -8 884,951 $ -8 7,745 § 129,968 373 ($ 38,939) $ 1,874,594 § 164,369 § 2,038,963
- - - 81,183 - - 81,183 ( 4,457) 76,726
6(3)
- - - - - - - - 5,354) ( 5,354) - 5,354)
- - - 81,183 - 5,354) 75,829 ( 4,457) 71,372
6(23) - - - - - - ( 84,940) - - 84,940) - 84,940)
6(17)(21) 5,278 ( 1,673) - 2,671 - - - - - 6,276 - 6,276
6(21)(22)(30) - - - 945 - - - - - 945 153 1,098
4(3)&6(21)
- - - 74,205 - - - - - 74,205 ( 74,205) -
R - - - - - - - - - 205,322 205,322
$ 890,496 3,605 § - 8 962,772 $ - 3 7,745 $ 126,211 373 (% 44,293) $§ 1,946,909 $ 291,182 § 2,238,091
$ 994,101 - $ 3,366 $ 1,102,214 § 12,997 § 38,566  $ 228,494 373 ($ 44,584) $ 2,335,527 $ 279,811 § 2,615,338
- - - - - - 41,717 - - 41,717 ( 4,641) 37,136
6(3)
- - - - - - - - 7,254 7,254 - 7,254
- - - - - - 41,717 - 7,254 49,031 ( 4,641) 44,390
6(23) - - - - - -« 199,417) - - 199,417) - 199,417)
- - 4,282 - - - - - - 4,282 - 4,282

Price from employee stock options exercised  6(20)

Chairman:Norman Sun

The Note to Consolidated Financial Statements appended to the statements form part of the Consolidated Financial Statements. Please read toge

President:Ju-YenWu

T

Accounting Director. Mei-Yu Wang



Employee Stock Options into capital stock
Conversion of bonds into capital stock
Employee Stock Options Compensation Costs
Changes in non-controlling interests

Balance as of March 31, 2023

Chairman:Norman Sun

OFCO Industrial Corp. and Subsidiaries

Consolidated Statements of Changes Equity

January 1 to March 31, 2023 and 2022

(Reviewed only, not audited in accordance with Generally Accepted Auditing Standards)

Equity attributed to the owners of parent-company

Share capital

Retained earnings

Other components of equity

The exchange
difference in the
onversion of
financial

Unrealized profit
and loss on the

financial assets at
fair value through

statements of  other Non-
Bond for Equity Advance receipts  Additional paid- Unappropriated foreign business comprehensive controlling Legal reserve
Note Common stock  Certificates for capital stock in capital Legal reserve Special reserve earnings institutions income Total interest Total equity

6(20)(21) 2,949 - 5,516) 2,567 - - - - - - - -
6(17)(21) 37 - - 59 - - - - 96 - 96
6(21)(22)(30) - - - 356 - - - - 356 - 356
- - - - - - - - - - 39 39

$ 997,087  $ - $ 2,132 $ 1,105,196 $ 12,997 § 38,566  $ 70,854  $ 373 (% 37,330) $ 2,189,875 § 275,209 § 2,465,084

The Note to Consolidated Financial Statements appended to the statements form part of the Consolidated Financial Statements. Please read toge

President:Ju-YenWu

~8~

Accounting Director: Mei-Yu Wang



OFCO Industrial Corp. and Subsidiaries

Consolidated Statements of Cash Flows

January 1 to March 31, 2023 and 2022

(Reviewed only, not audited in accordance with Generally Accepted Auditing Standards)

Cash flows from operating activities
Net income before tax
Adjustments
Income charges (credits)
(Gain) loss on financial assets and liabilities
measured at fair value through profit or loss
Write-down (reversal) of inventories
Share of profit of associates and joint
ventures accounted for under the equity
method
Depreciation expense
Gain on lease modification
Amortization expense
Unrealized concession revenue
Net gain(loss) on disposal of property, plant
and equipment
Option compensation cost of employee stock
Interest income
Interest expense
Changes in assets/liabilities related to operating
activities
Changes in assets relating to operating activities net
Financial assets at fair value through profit
or loss - current
Contract asset - current
Notes receivable
Accounts receivable
Accounts receivable-related parties
Other receivables
Inventories
Pre-payments
Net defined benefit assets - non-current
Changes in liabilities relating to operating
activities net
Contract liability - current
Notes payable
Notes Payable - Related Parties
Accounts payable
Accounts payable- Related Parties
Other payables
Other non-current liabilities - other
Cash inflow of business operations
Interest receivable
Interest paid
Income tax paid
Net Cash outflow from Operating Activitie

January 1 to March

Unit: NT$ thousand

January 1 to March

Note 31,2023 31,2022
N 36,221 $ 96,757
6(2)
316) 4,313
6(6) 1,194) 1,555
6(8)
103 ) ( 57)
6(9)(10)(29) 33,809 19,998
6(10)(27) 5) -
6(12)(29) 1,595 61
6(12) 40,144 ) -
6(27)&7
32 ( 500 )
6(21)(22)(30) 356 1,098
6(25) 2,583 ) ( 78)
6(28) 4,193 3,148
1,350 ) 2,090
4,654) ( 8,439 )
60 516
20,777 13,774
7,853 ( 703 )
7,710) 5,424
82,945 11,287
60,379 ) 376
6) ( 8)
14,796 ) 20,437
5,970 ) ( 5,811)
3,019) 510
35,888 44,503
22,595 ¢ 42,710)
55,375) 82
- 1
48,720 167,624
2,583 78
2,336) ( 3,024)
216) -
48,751 164,678




OFCO Industrial Corp. and Subsidiaries
Consolidated Statements of Cash Flows
January 1 to March 31, 2023 and 2022
(Reviewed only, not audited in accordance with Generally Accepted Auditing Standards)
Unit: NT$ thousand

January 1 to March January 1 to March

Note 31, 2023 31, 2022
Cash flows from investing activities
Acquisition of financial assets at fair value
through other comprehensive income - current ($ 1,670) $ -
Decrease(Increase) in Financial Assets Carried at
Cost-Current ( 16,504 ) 123,647
Decrease(Increase) in financial Assets Carried at
Cost- Non-current 5,595 ( 37,364 )
Cash paid for acquisition of property, plant and 6(33)
equipment ( 22,049) ( 30,981 )
Cash receipts from disposal of property, plant 6(33)
and equipment 12 15,875
Acquisition of intangible assets 6(12) - 30)
Increase in prepayments for equipment ( 51,675 ) ( 43,863 )
Refundable deposits Decrease(increase) ( 2,470 ) 7,853
Other non-current assets - other increase ( 54,161 ) ( 2,367)
Net cash flows from (used in) investing
activities ( 142,922 ) 32,770
Cash flows from financial activities
Increase in short-term loans 6(34) 136,865 680,922
Decrease in short-term loans 6(34) ( 36,117 ) ( 721,876 )
Short-term bills payable 6(34) 319,000 800
Redemption of short-term notes payable 6(34) ( 321,000 ) -
Repayments of lease principal 6(34) ( 3,822) ( 3,169)
Proceeds from long-term debt 6(34) 27,336 107,654
Repayment of long-term loans 6(34) ( 31,165 ) ( 7,799 )
Guarantee deposits Increase 6(34) 550 8,572
Advance receipt from employee stock options 6(20)
exercised 4,282 -
Changes in non-controlling interests 39 205,322
Net cash inflows (outflows) from
financing activities 95,968 270,426
Increase/(decrease) in cash and cash equivalents 1,797 467,874
Cash and cash equivalents at beginning of period 6(1) 1,222,046 675,014
Cash and cash equivalents at end of period 6(1) $ 1,223,843 $ 1,142,888

The Note to Consolidated Financial Statements appended to the statements form part of the Consolidated Financial
Statements. Please read together.

Chairman:Norman Sun President:YenWu Accounting Director: Mei-Yu Wang

~10~



OFCO Industrial Corp. and Subsidiaries
Notes to consolidated financial statements
For the Three Months Ended March 31, 2023 and 2022

(Reviewed only, not audited in accordance with Generally Accepted Auditing Standards)
Unit: NT$ thousand

(Unless otherwise specified)

1. Organization and operations

(1) OFCO Industrial Corp. (hereinafter referred to as "the Company") was established on November
21, 1984 in accordance with the provisions of the Company Act. The main business scope
includes the manufacturing of fastener screws and related products, metal heat treatment OEM
and trading. For the major operating items of subsidiaries included in the consolidated financial
statements of the Company and its subsidiaries (hereinafter collectively referred to as "the
Group™), please refer to Note 4, (3) for the description of the basis of consolidation.

(2) The Company's shares have been traded on the Taipei Exchange (TPEX) since May 1999.

2. The Authorization of Financial Statements

The accompanying consolidated financial statements were approved and authorized for issuance by
the board of directors on May 9, 2023.

3. Application of New and Revised International Financial Reporting Standards

(1) The impact from adopting the newly released and revised International Financial Reporting
Standards recognized by the Financial Supervisory Commission (FSC).

The following table summarizes the applicable newly released, corrected and amended
standards and interpretations of the International Financial Reporting Standards (IFRS)
recognized by the Financial Supervisory Commission in 2023:

Newly released / corrected / amended standards and interpretations Effective Date Issued by IASB

Amendment to IAS 1 - " Disclosure of Accounting Policies " January 1, 2023
Amendment to IAS 8 - " Definition of Accounting Estimates " January 1, 2023

Amendments to |AS 12, " Deferred Tax Related to Assets and January 1. 2023
Liabilities Arising from a Single Transaction " ya

The Group has assessed that the above standards and interpretations do not have a material
impact on the Group's financial position and financial performance.

(2) Impact of the newly released and amended IFRS recognized by the FSC not yet adopted by the
Company.
None.
(3) IFRSs issued by the 1ASB but not yet recognized by the FSC.

The following table summarizes the applicable newly released, corrected and amended
standards and interpretations of the International Financial Reporting Standards issued by the
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International Accounting Standards Board (IASB) but not yet recognized by the FSC:

Newly released / corrected / amended standards and interpretations Effective Date Issued by IASB

Amendments to IFRS 10 and IAS 28

" Sales or contributions of assets between an investor and its To be determined by the IASB
associate/joint venture "

Amendment to IFRS 16 —" Lease liability in a sale and leaseback " January 1, 2024

IFRS 17 - " Insurance contracts" January 1, 2023

Amendment to IFRS 17 - " Insurance contracts " January 1, 2023

Amendment to IFRS 17 - " Initial application of IFRS 17 and January 1, 2023
IFRS 9 - Comparative information " ’

Amendment to IAS 1 " Classification of Liabilities as Current or

" January 1, 2024

Non-Current

Amendment to IAS 1 " Non-Current Liabilities with covenants " January 1, 2024

The Group has assessed that the above standards and interpretations do not have a material
impact on the Group's financial position and financial performance.

4.Summary of significant accounting policies

Except for the declaration of compliance, basis of preparation, basis of consolidation and applicable
parts of interim financial statements, the major accounting policies are the same as those in Note 4 to
the consolidated financial statements in 2022. These policies have been consistently applied to all the
periods presented, unless otherwise stated.

(1) Statement of compliance

A. These consolidated financial statements of the Group have been prepared in accordance with
the "Regulations Governing the Preparation of Financial Reports by Securities Issuers”
and 1AS 34 "Interim Financial Reporting", as approved by the FSC.

B. This consolidated financial report should be read together with the 2022 Consolidated
Financial Report.
(2) Basis of preparation

A. Except for the following items, these consolidated financial statements have been prepared
under the historical cost convention.

(1) Financial assets at fair value through profit or loss (including derivatives).
(2) Financial assets at fair value through other comprehensive income.

(3) The defined benefit asset is recognized as the net of the present value of the defined
benefit obligation of the pension fund.

B.The preparation of consolidated financial statements in conformity with International
Financial Reporting Standards (IFRS), International Accounting Standards (IAS),
Interpretations and Interpretative Pronouncements (IFRSs) as endorsed by the FSC requires
the use of certain critical accounting estimates. The application of the Company's accounting
policies also requires management to exercise its judgment in the process of applying those
policies that involve a higher degree of judgment or complexity, or items that involve
significant assumptions and estimates in the consolidated financial statements. Please refer
to Note 5 for a description of significant accounting judgments, estimates and key sources

~12~



of assumption uncertainty.

(3) Basis of consolidation

A. The basis for preparation of consolidated financial statements

The preparation principle of this consolidated financial report is the same as that of the
consolidated financial report of the 2022.

B. Subsidiaries included in the consolidated financial statements:

Ownership (%)
December 31, March 31
2022 2022

Name of Name of

Investor Subsidiary Main Business March 31, 2023 ' Description

Container
rental,
transportation 100.00 100.00 100.00 —
and packing
services
Recycling of
materials,
waste disposal
services, etc.
Garbage and
Business
Commissionin
g by waste
incineration
plants for
management
Yung Fu Co., Ltd. services and 67.15 67.15 67.15 (Note)
Small and
medium-sized
incineration
furnace project
planning,
design turnkey
services

OFCO Industrial TSG Transport
Corp. Corp.

TSG
Environmental
Technology Corp.

OFCO Industrial

100.00 100.00 100.00 —
Corp.

OFCO Industrial
Corp.

~13~



Ownership (%)
March 31, December 31, March 31
2023 2022 2022

Name of Name of
Investor Subsidiary Main Business

' Description

Garbage and
Business
Commissioning
by waste
incineration
plants for
management
services and
Small and
medium-sized
incineration
furnace project
planning, design
turnkey services
Garbage and
Business
Commissioning
by waste
incineration

TSG plants for
E_r|1_V|ronmentaI Yung Fu Co., Ltd. management
echnology services and
Corp. Small and
medium-sized
incineration
furnace project
planning, design
turnkey services
Energy
technology 100.00 100.00 100.00 —
services

TSG Transport

Corp. Yung Fu Co., Ltd.

0.34 0.34 0.34 (Note)

0.51 0.51 0.51 (Note)

Yung Fu Co.,, TSG POWER
Ltd. Corp.

(Note) In order to cooperate with Yung Fu Co., Ltd.'s future application for stock listing
(counter) plan, Yung Fu Co., Ltd. handled the cash capital increase case from 2022.
Neither the company nor its subsidiaries subscribed according to the shareholding
ratio, resulting in a decrease in its shareholding ratio. From January to March in 2022,
the adjusted Additional paid-in capital (relative to the subject "Non-controlling
interests™) were $74,205.

C. Subsidiaries not included in the consolidated financial statements: None.
D. Adjustment and treatment of different accounting periods of subsidiaries: None.
E. Significant limitations: None.
F. Subsidiaries with non-controlling interests that are significant to the Group:
(1) The total non-controlling interests of the Group as of March 31, 2023, December 31,
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2022 and March 31, 2022 were $275,209, $279,811 and $291,182, respectively.
Information about non-controlling interests and subsidiaries that are material to the

Group is as follows :

Non-controlling interests

March 31, 2023

December 31, 2022

Name of Main place of Ownership Ownership
Subsidiary  business Amount (%) Amount (%)
YUng U €0 Taiwan $275200  3200%  $279,811  32.00%
Non-controlling interests
March 31, 2022
Name of Main place of Amount Ownership
Subsidiary  business (%)
YUIO U €0 Taiwan $291,182  32.00%

(2) Subsidiary - Yung Fu Co., Ltd. summary financial information :

Balance Sheet
March 31, 2023

December 31, 2022

March 31, 2022

Current assets $ 549,206 $ 592,216 $ 773,611
Non-current assets 1,044,185 937,326 658,530
Current liabilities ( 610,134) ( 529,841) ( 385,411)
Non-current liabilities 151.806) ( 154.413) ( 142,592)
Total net assets $ 831451 $ 845,288 $ 904,138

Statement of Comprehensive Income

January to March of

January to March of

2023 2022

Revenue $ 201,400 $ 142,614
Net loss before tax (% 26,877) (% 20,753)
Income tax benefit 12,919 4,151
Net loss 13,958) ( 16,602)
Total comprehensive income (% 13.958) (% 16.602)
Total comprehensive income attributed

to non-controlling interest % 4,641) % 4,457)
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Statements of Cash Flows

January to March of 2023 January to March of 2022

Net Cash In-Flow (Out-Flow) from

Operation Activities % 220,297) $ 84,768
Net Cash In-Flow (Out-Flow) from

Investing Activities 4,324 ( 71,933)
Net Cash In-Flow from Financing

Activities 84,893 261,380
Increase (Reduction) in cash and cash

equivalents ( 131,080) 274,215
Balance of cash and cash equivalents,

beginning of period 260,654 281,168
Balance of cash and cash equivalents,

end of period $ 129,574 $ 555,383

(4) Employee benefits

Pension - Defined Benefit Plan

The pension cost for the interim period is calculated using the actuarially determined pension
cost rate from the beginning of the year to the end of the current period as of the end of the
previous financial year. If there are significant market changes and material curtailments,
liquidations or other significant one-time events after such closing, they will be adjusted and
the relevant information will be disclosed in accordance with the aforementioned policy.

(5) Income tax

Income tax expense for the interim period is calculated by applying the estimated average
annual effective tax rate to the income before income tax for the interim period and disclosing
the related information in accordance with the accounting policies.

5. Critical Accounting Judgements and Key Sources of Estimation and Uncertainty

There is no significant change in the current period, please refer to Note 5 to the consolidated financial
statements in 2022.

6.Summary of Significant Accounting ltems

(1) Cash and Cash Equivalents

March 31, 2023 December 31, 2022 March 31, 2022

Cash:
Cash on hand $ 2,394 $ 850 $ 447
Checking accounts and
demand deposits 523,568 733,714 1,142,441
525,962 734,564 1,142,888
Cash Equivalents:
Time deposits 666,676 487,482 -
Commercial paper 31,205 - -
697,881 487,482 -
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$ 1,223843 _$ 1,222,046 _$ 1,142,888

A. The Group associates with a variety of financial institutions all with high credit quality to
disperse credit risk, so it expects that the probability of counterparty default is remote.

B. As of March 31, 2023, December 31, 2022 and March 31, 2022, the Group transferred
$155,525, $144,616 and $173,780 of demand deposits, time deposits and bonds with
repurchase pledged as collateral to "Financial Assets at Amortized Cost - Current” and
"Financial Assets at Amortized Cost - Non-current”, respectively.

C. The Group pledged cash and cash equivalents as collateral (listed as "Financial Assets at
Amortized Cost - Current” and "Financial Assets at Amortized Cost - Non-current”), please
refer to Note 8 for the statements on pledged assets.

(2) Financial Assets at Fair VValue through Profit or Loss - Current

Iltem March 31, 2023  December 31, 2022 March 31, 2022

Current item:
Financial assets mandatorily at

FVTPL
Shares of listed and OTC
company $ 10,012 $ 8,662 $ -
Beneficiary certificates 26,624 26,624 20,803
36,636 35,286 20,803
Valuation adjustment 510 194 -
$ 37,146 $ 35,480 _$ 20,803
Non-current item:
Callable rights of convertible bonds
at FVTPL $ 420 _$ 420 _$ -

A. The Group recognized financial assets mandatorily at FVTPL (listed as "Other Gains and
Losses™) of $316 and $594 for January to March of 2023 and 2022, respectively.

B. The Group recognized callable rights of convertible bonds at FVTPL of $- for January to
March of 2023 and 2022.

C. The Group has not pledged any financial assets at fair value through profit or loss.
D. For related credit risk information, please refer to Note 12, (2) for the Financial Instruments.
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(3) Financial assets at fair value through other comprehensive income or loss - Current

March 31, 2023 December 31, 2022 March 31, 2022

Equity instrument
Shares of listed and OTC

company $ 127,169 $ 125,499 $ 271,401

Financial asset valuation
adjustment ( 37,362)( 44,618)( 44,296)
$ 89,807 $ 80,881 $ 227,105

A. The group elects to classify equity instruments that are strategic investments as financial
assets measured at fair value through other comprehensive income. The Group’s maximum
exposure to credit risk is its carrying amount without taking into account collateral held or
other credit enhancements.

B. The breakdown of FVTOCI recognized in profit or loss and comprehensive income or loss
is as follows:

January to March of 2023 January to March of 2022

Equity instruments at fair value
through other comprehensive
income

Changes in fair value recognized
in other comprehensive income $ 7,256 (% 5,354)

C. The Group not pledged financial assets measured at fair value through other comprehensive
income.

D. For information on the credit risk of financial assets measured at fair value through other
comprehensive income or loss, please refer to Note 12, (2) for the Financial Instruments.

(4) Amortised cost of financial asset

Item March 31 2023 December 31, 2022 March 31 2022
Current items:
Pledged demand deposits $ 59, 494 $ 36,990 $ 98, 874

Time deposits with a maturity
of more than 3 months but less

than 1 year 794 794 -
Pledged time deposits - - 6, 031
Pledged repurchase bond - 6, 000 6, 000

$ 60,288 $ 43,784 § 110, 905

Non-current items:
Pledged demand deposits

>

96, 031 $ 101,626  _$ 62, 875
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A. The Group interest income recognized in profit or loss due to financial assets measured by
amortized cost from January to March in 2023 and 2022 were $28 and $47 respectively
(represented in the table as “interest income”)

B. Financial assets held at amortized cost that best represent the Group, without regard to
collateral held or other credit enhancements, as at March 31 2023, and December 31 2022
and March 31, 2022, the amount of the risk exposure with the largest credit risk was its book
value.

C. As of March 31, 2023, December 31, 2022 and March 31, 2022, the Group provided financial
assets measured by amortized cost as pledge guarantees. Please refer to Note 8 Pledged assets
illustrate.

D. For information on credit risk of financial assets measured by amortized cost, please refer to
Note 12, (2) Description of Financial Instruments. The Group's investment in time deposit
certificates is a financial institution with good credit quality, and the possibility of default is
expected to be low.

(5) Notes and Accounts Receivable - Net

March 31, 2023 December 31, 2022  March 31, 2022

Notes Receivable $ 84 $ 144 3 205

Other Installment Notes

Receivable $ -9 - $ 36,950

Accounts Receivable $ 404,600 $ 425377 $ 383,959

Less: Loss Allowance ( 23)( 23)( 23)
$ 404,577 % 425,354 % 383,936

A. The aging analysis of Notes and Accounts Receivable (including related parties) is as follows:

March 31, 2023 December 31, 2022
Notes Accounts Notes Accounts
Receivable Receivable Receivable Receivable
Not Past Due $ 84 $ 449,738 $ 144 $ 372,759
Within 60 days past due - 33,961 - 139,836
61-180 days past due - 266 - -
3 84 $ 483,965 $ 144 3 512,595

March 31, 2022

Notes Receivable Accounts Receivable

Not Past Due $ 37,245 $ 487,230
Within 60 days past due - 26,367
$ 37,245 $ 513,597

The above is an aging analysis based on the number of overdue days.
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B.As of March 31, 2023, December 31, 2022 and March 31, 2022, the balances of Notes
Receivable and Accounts Receivable were generated from customer contracts, and the
balance of accounts receivable from customer contracts was $579,804 as of January 1, 2022.

C. As March 31,2023, December 31,2022, March 31,2022, without taking into account any
collateral held or other credit enhancements, the maximum exposure to credit risk in respect
of the amount that the best represents the Group's notes receivable and accounts receivable

were book value.

D. As of March 31, 2023, December 31, 2022 and March 31, 2022, the Group did not hold any

collaterals as guarantees for Notes and Accounts Receivable.

E. Please refer to Note 12, (2) for the credit risk information of the related Notes and Accounts

Receivable.

F. As of March 31, 2023, December 31, 2022 and March 31, 2022, the Group had not pledged
any Notes and Accounts Receivable as collateral.

(6) Inventories

Raw Materials
Work in Process
Finished Goods

Raw Materials
Work in Process
Finished Goods

Raw Materials

Supplies and spare parts
Work in Process
Finished Goods

March 31, 2023

Allowance to reduce Carrying
Cost Inventory to market Value
76,368 ($ 23,620) 52,748
176,451 ( 13,354) 163,097
68,314 ( 4,073) 64,241
321,133 (% 41,047) $ 280,086
December 31, 2022
Allowance to reduce Carrying
Cost inventory to market Value
78,133 (% 23,231) 54,902
200,792 ( 15,028) 185,764
125,153 ( 3,982) 121,171
404,078 ($ 42,241) 361,837
March 31, 2022
Allowance to reduce Carrying
Cost Inventory to market s Value
84,185 ($ 15,645) 68,540
1,724 - 1,724
284,735 ( 18,418) 266,317
45,268 ( 3,612) 41,656
415912 (% 37,675) $ 378,237
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The cost of inventories recognized as losses by the Corporate Group.

January to March of 2023 January to March of 2022

Cost of goods sold $ 437,489 $ 625,733

Gain from price recovery of inventory

(Note) ( 1,194) 1,555

Gain or Loss on Physical Inventory 750 2,004

Revenue from Sale of Scraps ( 2,838) ( 5,221)
$ 434,207 $ 624,071

(Note) As of January to March, 2023, the recognized gain from price recovery of inventory is
cause by the Group’s sale of some inventories that were originally listed as loss for market
price decline and obsolete and slow-moving inventories.

(7) Prepaid Expenses

March 31, 2023 December 31, 2022 March 31, 2022

Supplies inventory $ 92984 $ 81,907 $ 104,542
Prepaid expenses 48,579 15,197 26,158
Advance payment 44,845 49,203 11,558
Prepaid insurance 15,282 1,036 11,529
Tax credit 15,256 15,876 16,854
Others 13,688 7.036 1,204

$ 230,634 _$ 170,255 _$ 171,845

(8) Equity method investment

A. Changes in investments using the equity method are as follows:

January to March, 2023 January to March, 2022

January 1 $ 21,712  $ 21,636
Share of profit(loss) of associates & joint
ventures accounted for using equity method

103 57
Other comprehensive income of
associates & joint ventures accounted for
using equity method ( 2) -
March 31 $ 21813 _$ 21,693

B. The details of investments using the equity method are as follows:

March 31, 2023 December 31, 2022 March 31, 2022
Titan Insurance Broker Co., Ltd. $ 21813 $ 21712 % 21693
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C. The share of the operating results of Titan Insurance Broker Co., Ltd., an individual
insignificant affiliate of the Group, is as follows:

January to March, 2023 January to March, 2022

Net profit of continuing business units for

the current period $ 115) $ 57
Other comprehensive income (net of tax) ( 2) )
Total comprehensive income $ 117)  $ 57

D. As of March 31, 2023 and December 31, 2022 and March 31, 2022, the Group did not
provide the investment using the equity method as a pledge.
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(9) Property, Plant and Equipment

January 1, 2023

Cost
Accumulated
Depreciation
Cumulative
Impairment

January to March

of 2023
January 1

Add - Cost
Transfer In of
Prepaid
Equipment Cost
Acceptance and
transfer

Depreciation
Expense

Disposal-Cost
Disposal-
Accumulated
Depreciation
March 31

Unfinished
construction
d equi t
Machinery & Transportation ~ Office Leasehold Other o i?]‘fj'ﬁrme”
Land Buildings equipment equipment  equipment improvements Equipment acceptance Total
$ 181,182 $ 165220 $ 1002873 $ 71,136 $ 20984 $ 149,633 $ 193,728 $ 45481 $ 1,830,237
- ( 74,001) ( 350,094) ( 10,738) ( 14,079) ( 99,910) ( 93,244) - ( 642,066)
- - 1,254) - ( 1,022) ( 4,651) ( 407) - 7,334)
$ 181,182 $ 91219 $ 651525 $ 60,398 $ 5883 $ 45072 $ 100077 $ 45481 $ 1,180,837
$ 181,182 % 91,219 $ 651525 $ 60,398 $ 5883 $ 45,072 $ 100,077 $ 45481 $ 1,180,837
- - 13,003 - - 1,404 3,792 2,240 20,439
- - 4,645 1,334 - - 10,300 - 16,279
- - 35,576 - - - - ( 35,576) -
- ( 1,577) ( 14,943) ( 1,716) ( 271) ( 3,164) ( 7,660) - | 29,331)
- - - - 55) - | 15,604) - 15,659)
- - - - 11 - 15,604 - 15,615
$ 181,182 $ 89642 $ 689,806 $ 60,016 $ 5568 $ 43312 $ 106509 $ 12145 $ 1,188,180
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March 31,2023

Cost $ 181,182 $ 165220 $ 1,056,097 $ 72470 $ 20929 $ 151,037 $ 192,216 $ 12,145 $ 1,851,296
Accumulated
Depreciation - ( 75,578) ( 365,037) ( 12,454) ( 14,339) ( 103,074) ( 85,300) - ( 655,782)
Cumulative
Impairment - - ( 1,254) - ( 1,022) ( 4,651) ( 407) - ( 7,334)
$ 181,182 $ 89642 $ 689806 $ 60,016 $ 5568 $ 43312 $ 106,509 $ 12,145 $ 1,188,180
Unfinished
construction
Machinery & Transportation  Office Leasehold Other and i%‘i;ﬁrme”t
Land Buildings equipment equipment  equipment improvements  Equipment acceptance Total
January 1, 2022
Cost $ 181,182 $ 154,488 $ 728,020 $ 47577 $ 18559 $ 139841 $ 182,476 $ 13,201 $ 1,465,344
Accumulated
Depreciation - ( 68,335) ( 321,938) ( 7,498) ( 13,559) ( 91,618) ( 126,468) - ( 629,416)
Cumulative
Impairment - - ( 1,395) - ( 1,022) ( 4,651) ( 442) - ( 7,510)
$ 181,182 $ 86,153 $ 404,687 $ 40,079 $ 3978 §$ 43572 $ 55,566 $ 13,201 $ 828,418
January to March
of 2022
January 1 $ 181,182 $ 86,153 $ 404,687 $ 40,079 $ 3978 $ 43572 $ 55,566 $ 13,201 $ 828,418
Add - Cost - - 13,624 8,474 655 - 5,503 5,158 33,414
Transfer In of
Prepaid
Equipment Cost - - 2,010 900 - - - - 2,910
Acceptance and
transfer - - 20 - - - - ( 20) -
Depreciation - ( 1,018)( 8,245) ( 1,340) ( 216) ( 1,945)( 3,661) - ( 16,425)
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Expense
Disposal-Cost
Disposal-
Accumulated
Depreciation
March 31

March 31,2022

Cost

Accumulated
Depreciation
Cumulative
Impairment

- - ( 6,038) - - - - - ( 6,038)
- - 6,038 - - - - - 6,038
$ 181,182 $ 85135 $ 41209 $ 48113 $ 4417 $ 41627 $ 57,408 $ 18339 $ 848,317
$ 181,182 $ 154488 $ 737636 $ 56951 $ 19214 $ 139,841 $ 187,979 $ 18339 $ 1,495,630
- ( 69353) (  324,145)(  8838) (  13,775) ( 93,563)(  130,129) -( 639,803)
- - 1,395) - (_1,022) ( 4,651) ( 442) - ( 7,510)
$ 181182 $ 85135 $ 412096 $ 48113 $ 4417 $ 41627 $ 57408 $ 18339 $ 848,317
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A.

D.

E.
(10) Leasing arrangements - lessee

As of March 31, 2023, December 31, 2022 and March 31, 2022, the Group's property, plant
and equipment were assets for own use.

. The Group’s did not capitalize any borrowing costs from January to March 2023 and 2022.
. On September 26, 2019, the Board of Directors approved the sale of certain machinery and

equipment, office equipment, leasehold improvements, other equipment and other non-
current assets — other of the Tainan plant with low-capacity utilization. In December 2019,
the Company entered into a sales and purchase agreement with E-Shen Steel Co. The
disposal price was $163,238 and the gain on disposal was $18,439 in December 2019. As of
March 31, 2023, December 31, 2022 and March 31, 2022, the outstanding balance was
shown as "Other Notes Receivable" of $-, $- and $36,800, respectively.

Information on the pledge of property, plant and equipment by the Group is described in
Note 8.

Please refer to Note 6, (13) for the accumulated impairment loss on non-financial assets.

A. The subject assets of the Group's leases are buildings and business vehicles and print machine

B.

C.

and land, and the lease contracts are usually for periods ranging from 2 to 10 years. Lease
agreements are individually negotiated and contain various terms and conditions without any
special restrictions.

The lease period of the Group's leased underlying assets such as business vehicles, parking
spaces, stackers and staff dormitories does not exceed 12 months, and the leased assets with
low value are air cleaners and print machines, etc.

The book value of right-of-use assets and the depreciation charge are as follows:

March 31, 2023 December 31, 2022 March 31, 2022

Carrying amount Carrying amount Carrying amount

Land $ 251 $ 344 $ 548

Buildings 110,736 93,886 92,194

Transport Equipment

(business vehicles) 4,782 4,652 4,176

Office equipment

(print machine) - - 167
$ 115,769 _$ 98,882 _$ 97,085

January to March of 2023
Depreciation expense

January to March of 2022
Depreciation expense

Land $ 94 $ 82

Buildings 3,765 2,841

Transport Equipment

(business vehicles) 619 641

Office equipment

(print machine) - 9
$ 4478 _$ 3,573
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D. The additions to the Group's right-of-use assets were $22,428 and $1,229 for January to
March of 2023 and 2022, respectively.

E. The information on profit or loss items related to lease contracts is as follows:

January to March of 2023  January to March of 2022

Items affecting current profit and loss

Interest expenses on lease liabilities $ 509 § 313
Expenses for short-term lease contracts 1,270 1,531
Lease of low-value assets 343 14
Expenses for varying lease payments 820 -
Lease modification benefit ( 5) -

F. The Group's total rental cash outflows for January to March of 2023 and 2022 were $6,764
and $5,047, respectively.

G. When the Group determines the lease period, it takes into consideration all the facts and
circumstances that will generate economic incentives for exercising or not exercising the
right to renew the lease. The lease period will be re-estimated when a major event occurs in
the assessment of the exercise or non-exercise of the right to renew the lease. Based on the
assessment of exercising or not exercising the right to renew the lease, the Group’s right-of-
use assets and lease liabilities from January to March 2023 were reduced by $1,063 and
$1,068 respectively, and lease modification benefits of $5 were recognized (listed in “Other
gains and losses”), there will be no such case from January to March 2022.

H. The impact of changes in lease payments on lease liabilities:

In the lease contract of the subsidiary company Yung Fu Co., Ltd., the subject matter of the
variable lease payment clause is linked to the power generation income generated by the
power plant and the announced land price. basis and are recognized as an expense in the
period in which these payment terms are triggered.

(11) Investment property- net

Land
January 1 and March 31 of 2023
Cost $ 32,452
Land
January 1 and March 31 of 2022
Cost $ 32,452

A. The investment property of the Group is the land plots of the Liu-Huang-Zi-Ping small
section in the Dingzhonggu section of Jinshan District and the Shancheng section of Jinshan
District in New Taipei City. For the status of the pledged investment property as of March
31, 2023, December 31, 2022, and March 31, 2022, please see Note 8. Pledged Assets.

B. The fair value of investment properties held by the Group’s was $63,990 and $63,990 and
$63,991 as of March 31, 2023, December 31 2022 and March 31, 2022, which was evaluated
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based on the recorded amount of real estate transactions in the neighboring areas and was
determined to be Level 3 fair value.

(12) Intangible Assets

Computer
Concession software Goodwill Total
January 1, 2023
Cost $ 91638 g 2176 $ 19,003 $ 112,817
Accumulated amortization ( 400) ( 649) - ( 1,049)

$ 91,238 $ 1527 ¢ 19,003 $ 111,768

January to March of 2023

January 1 $ 91,238 $ 1,527 $ 19,003 $ 111,768
Service Concession

Agreement Obtained 40,144 - - 40,144
Amortization expense ( 1,444) ( 151) - ( 1,595)
March 31 $ 129938 $ 1376 $ 19,003 $ 150,317
March 31, 2023

Cost $ 131,782 $ 2176  $ 19,003 $ 152,961
Accumulated amortization 1,844) ( 800) - ( 2.644)

$ 129938 $ 1376 $ 19,003 $ 150,317

Computer software Goodwill Total
January 1, 2022
Cost $ 1214  $ 19,003 $ 20,217
Accumulated amortization  ( 241) - 241)
$ 973 % 19,003 $ 19,976
January to March of 2022
January 1 $ 973 % 19,003 $ 19,976
Add-Derived separately 30 - 30
Amortization expense ( 61) - ( 61)
March 31 $ 942 % 19,003 $ 19,945
March 31, 2022
Cost $ 1,244 % 19,003 $ 20,247
Accumulated amortization  ( 302) - ( 302)
$ 942 % 19,003 $ 19,945
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A. The information on amortization of intangible assets are as follows:

January to March, 2023 January to March, 2022

Operating costs $ 1532 % -
Administrative Expenses 63 61
$ 1595 _$ 61

B. Subsidiary Yung Fu signed the “Rehabilitate, Operate and Transfer of Waste Incineration
Plant in Kanding Pingtung County” with the Pingtung County Government (hereinafter
collectively referred to as “both parties”) in the form of ROT (Rehabilitate, Operate and
Transfer) for construction and labor services. Both parties agreed to follow the Act for
Promotion of Private Participation in Infrastructure Projects and regulations formulated by
the relevant competent authorities to have the subsidiary Yung Fu handle the construction
and operation. The operation period is 20 years, and the operating assets and operating rights
are returned to Pingtung County Government when the operation period expires. The
important information is summarized as follows:

(D Yung Fu shall be responsible for the construction of the incineration plant and the
maintenance and management of various facilities and equipment during the operation
period, and promises to properly dispose of waste within the scope of processing capacity.

(2 During the operation period, the subsidiary Yung Fu shall calculat