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Procedure for the 2025 General Shareholders’ Meeting 

I. Call the Meeting to Order 
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III. Reports matters 

IV. Acknowledged matters 

V. Matters for Discussion   

VI. Extemporary Motions 

VII. Adjournment 
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OFCO Industrial Corp. 

2025 Annual General Meeting Agenda 

Form of Shareholders’ Meeting: Physical 

Time: 10:00 a.m., June 11, 2025 (Wednesday) 

Location: No. 299, Yulin Road, Qiaotou District, Kaohsiung City (meeting room at the 

Company)  

Attendees: Shareholders and proxies authorized by shareholders 

Chair: Chairman James Hunag 

I. Call the Meeting to Order 

II. Chair's Remarks 

  III. Reported matters 

  1. 2024 Business Report. 

2. Audit Committee’s Review Report on the 2024 Financial Statements. 

3. Report on 2024 distribution of remuneration of employees and directors. 

  4. Report on 2024 earnings distribution and cash dividends. 

  5. Report on 2024 remuneration of directors. 

6. 2024 Report on the execution of loans to others and endorsements/guarantees. 

  7. Report on the execution of major transactions with related parties. 

IV. Acknowledged matters 

1. To adopt the 2024 business report and financial statements. 

2. To adopt the distribution of 2024 retained earnings. 

V. Matters for Discussion   

(1) Amendment to the Company’s Articles of Incorporation 

(2) Amendment for the partial articles of the "Regulations on the Implementation of  

Endorsement Guarantee". 

(3)Amendment for the partial articles of the “Procedures for the Acquisition or  

Disposal of Assets". 

Voting of the aforementioned proposals. 

VI. Extemporary Motions. 

VII. Adjournment. 
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Reported matters 

        1: Proposed by the Board of Directors 

Summary: The 2024Business Report is hereby submitted for review. 

Description: Please refer to Attachment 1(pages 9-11) of this handbook for the 2024 

Business Report. 

 

2: Proposed by the Board of Directors 

Summary: The Audit Committee’s Review Report on the 2024 financial  

 statements is hereby submitted for review. 

        Description: Please refer to Attachment 2 (page 12) of this handbook for the Audit 

Committees' Review Report. 

 

3 Proposed by the Board of Directors 

Summary: The report on the distribution of 2024 employee remuneration and directors’ 

remuneration case is hereby submitted for review. 

Description: The Company posted a loss in 2024, and thus no pre-tax profit was 

available for distribution of remuneration to employees and directors. As 

such, the Company did not issue remuneration to directors or employees 

in 2024. 

 

4 Proposed by the Board of Directors 

Summary: The report on the cash dividends distributed from the 2024 earnings is 

hereby submitted for review. 

Description:  

(1) The Company proposed to distribute the 2024 cash dividends of 

NT$20,133,948 at NT$0.2 per share for the distribution of earnings to 

shareholders, which has been approved by the supermajority resolution of 

the Board of Directors in accordance with the Company's Articles of 

Incorporation, and all of the distribution is to be made with the retained 

earnings. 

(2) The cash dividends to be paid out were rounded down to NT$1 and the 

total amount of each payment of below NT$1 shall be adjusted from the 

largest decimal figures to the smallest ones and then from the previous 

account numbers to the latest ones till the total meets the total amount of 

cash dividends to be paid out. 

(3) If the number of outstanding shares is affected by changes in the 
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Company's capital and the shareholder's dividend rate is maintained 

unchanged, resulting in changes to the earnings distribution table, the 

Chairman is authorized to handle the adjustment of the earnings distribution 

table and other related matters. 

 

5: Proposed by the Board of Directors 

Summary: Report on 2024 remuneration of directors, submitted for review. 

Description: The payment policy, system, standard and structure for remuneration of 

independent directors, and the relationship with the remuneration 

payment according to the job duties handled, risks and time invested: (I) 

According to the Article 18 of the Articles of Incorporation of the Company, 

the Board of Directors is authorized to determine the remuneration of 

directors according to their participation level in the company operation 

and contribution value along with the consideration of the standard 

adopted in the domestic and foreign industries. (II) The Articles of 

Incorporation explicitly specify that an amount not higher than 3% of the 

profit of the current year is to be appropriated as the remuneration of 

directors. Since all of the independent directors act as members of the 

Audit Committee and the Remuneration Committee, they are required to 

participate in and be responsible for the discussions and resolutions of 

these two functional committees; therefore, their remuneration is higher 

than that of non-independent directors. In 2024, due to operating losses, 

no pre-tax profit was available for distribution of remuneration to 

employees and directors. As such, the Company did not issue 

remuneration to directors or employees in 2024. For details of the 

remuneration to individual directors, please refer to Attachment 3(page 

13) of this handbook  

 

6: Proposed by the Board of Directors 

Summary: The report on loans to others and endorsements/guarantees for 2024 is 

submitted for review. 

Description: As of December 31, 2024, the balance of the loan to the subsidiary, Yung 

Fu Co., Ltd., was NT$150,000 thousand, and the actual drafted amount 

was NT$30,000. The balance of the endorsements/guarantees for Yung 

Fu Co., Ltd. was NT$200,000 thousand, and the actual guarantee amount 

was NT$180,000. 
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7: Proposed by the Board of Directors 

Summary: Report on the execution of major transactions with related parties. 

Description: Please refer to Attachment 4(page 14) of this Handbook on the 2024 

execution of major transactions with related parties.  

 

 
 

Acknowledged matters 

1: Proposed by the Board of Directors 

Summary: The Company's 2024 Business Report and financial statements are 

hereby submitted for ratification. 

Description: 

(1)The Company's 2024  Business Report and financial statements were 

approved by the Audit Committee and adopted by the resolution of the Board of 

Directors, of which the 2024 parent company-only and the 2024 consolidated 

financial statements have been audited by Chung-Yu Tien and Tzu-Yu Lin, CPAs 

at PwC Taiwan, by whom an audit report with an unqualified opinion has been 

issued. 

(2)Please refer to Attachments 1 and 5(pages 9-11 and 15-35) of this handbook 

for the above financial statements and the 2024 Business Report, respectively. 

 

2: Proposed by the Board of Directors 

Summary: The 2024 Statement of Earnings Distribution is hereby submitted for 

ratification. 

Description: The Company’s 2024 statement of earnings distribution has been 

approved by the Board of Directors through resolution and reviewed by 

the Audit Committee and a review report has been issued. Please refer 

to Attachment 6(page 36) of this manual for the earnings distribution 

table. 
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    Matters for Discussion 

1: Proposed by the Board of Directors 

Summary: Amendment to the partial article of the “Articles of Incorporation”, is 

proposed for resolution. 

Description： 

1. In response to future business development needs, it is proposed to amend 

partial articles in the Articles of Incorporation. 

2. According to Article 14, Paragraph 6 of the Securities and Exchange Act, “a 

company shall stipulate in its Articles of Incorporation a certain percentage of 

its annual earnings to be allocated for salary adjustments or remuneration for 

entry-level employees”. Based on this definition, Article 23 of the Articles of 

Incorporation has been amended accordingly, and amend other provisions 

please refer to Attachment 7 (page 37~38) for the comparison table of the 

amendments to the provisions. 

 

Proposal 2: Proposed by the Board of Directors 

Subject: Amendment to partial articles of the “Regulations Governing Endorsements 

and Guarantees”, is proposed for resolution. 

   Description:In response to operational needs, the Company intends to amend partial  

clauses in the “Regulations Governing Endorsements and Guarantees”. Please  

refer to Attachment 8(page 39~41)  for the comparison table of the amendment  

to the Articles  of Incorporation. 

 

Proposal 3: Proposed by the Board of Directors 

Description:In response to operational needs, the Company intends to amend partial  

articles of the “Operational Procedures for the Acquisition and Disposal of  

Assets”.Please refer to Attachment 9 (page 42) for the comparison table of the 

 amendments to the provisions. 

 

 

Voting on Motions 
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Extemporary Motions 

 
 
 
 
 
 
 
 
 

Adjournment 

 
 
 
 
 
 
 
 
  



9 

 

Attachment 1 

OFCO Industrial Corp. 

2024 Business Report 

Due to the global economic slowdown, inflation, and supply chain disruptions, 

international market demand decreased. In 2023, the fastener industry was 

adversely affected, with a sharp decline in demand. The entire supply chain, from 

upstream raw materials and wires to finished screws, was heavily impacted. 

Additionally, competition from other countries led to a reduction in market share. 

Demand from European and American customers remained weak until the third 

quarter of 2024, where it started showing signs of recovery. However, due to the 

sluggish economic conditions in the first half of 2024 and the fierce competition from 

internationally dumped low-priced products, orders from European and American 

customers have not significantly bounced back. Additionally, due to geopolitical risks 

in Taiwan, European customers have withdrawn some of their orders. In 2024, 

domestic exports of screws and fasteners reached 1.292 million tons, a 1.25% year-

on-year increase, ending two consecutive years of decline. However, despite the 

rebound in export volume, the screws and fasteners industry continues to face 

challenges with rising raw material and production costs, while product prices 

gradually decline. As a result, profitability has been shrinking, making business 

operations increasingly difficult. 

Looking back to 2024, according to the statistics of the Metal Industries 

Research & Development Centre, the export volume in 2023 declined significantly to 

1.276 million tons, which is far lower than the 1.677 million tons in 2021 and 1.666 

million tons in 2022. The export volume in 2024 rebounded slightly to 1.292 million 

tons. Among them, the export growth of screws and fasteners in Europe was 1.86% 

in 2024. In 2024, the screw industry entered a downturn, mainly due to the poor 

global economic performance and the ongoing Russia-Ukraine war, which led to 

reduced demand in Europe. The willingness of customers to replenish inventory 

decreased, and the domestic screw and fastener industry, which relies heavily on 

exports, struggled to secure orders. China and Southeast Asian screw manufacturers 

frequently engaged in low-price competition to capture market share. Under this 

fierce price competition, the prices of screws and fasteners declined in 2024, with the 

sales price dropping by 6.2% year-on-year, further pushing domestic companies into 

difficult domestic conditions. 

The Company’s 2024 business focus: (I) In response to the decrease in orders, 

the business department will flexibly adjust its order-taking strategy. (II)The Group 

continues to adopt the joint procurement model, reduce costs and improve 

competitiveness. (III) Work with affiliates to increase production capacity and 

revenue through OEMs. 
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(1) Profit/loss comparison and analysis 

Unit: NT$ thousand 

Period 2024 2023 Growth 

Item Amount % Amount % Amount % 

Operating income 4,135,922 100.00% 4,321,072 100.00% -185,150 -4.28% 

Gross profit -141,071 -3.41% 85,388 1.98% -226,459 -265.21% 

Operating expenses 173,642 4.20% 186,950 4.33% -13,308 -7.12% 

Net operating profit (loss) -314,713 -7.61% -101,562 -2.35% -213,151 209.87% 

Net non-operating income  113,859 2.75% 121,531 2.81% -7,672 -6.31% 

Net profit (loss) before tax -200,854 -4.86% 19,969 0.46% -220,823 -1106% 

Income tax gain (expense) 74,896 1.81% 130,401 3.02% -55,505 -42.56% 

Net profit (loss) after tax -125,958 -3.05% 150,370 3.48% -276,328 -183.77% 

Net income attributable to 
parent company 

-36,012 -0.87% 150,839 3.49% -186,851 -123.87% 

Earnings per share -0.36   1.51   -1.87   

 

 

  (2) Profitability analysis: 

Item 2024 2023 Notes 

Return on assets -1.59% 3.60%   

Return on shareholders’ 
equity 

-4.83% 5.75%   

Operating income (loss) -31.26% -10.15% 
Ratio to paid-in 
capital 

Net profit before tax -19.95% 2.00% 
Ratio to paid-in 
capital 

Net profit margin -3.05% 3.48%   

Earnings per share (NT$) -0.36        1.51   

 

According to the updated version of the “World Economy Outlook” released by the 

“International Monetary Fund (IMF)” on January 17, 2025, the global economic growth rate 

will remain at 3.2% in 2024, which is the same as the previous year and lower than the 

average level before the pandemic. IMF warned that global mid-term growth will drop to 

3.1% within five years, which is far lower than the trend before the pandemic. The key 

factors affecting 2024 include a slowdown in inflation, easing labor market pressures, and 

strong demand for Artificial Intelligence (AI)-related products. However, geopolitical risks 

such as the Russia-Ukrainian War, the intensification of the Middle East conflict, and the 

escalation of the US-China trade war continue to weaken the confidence in the economy. 

The domestic screws and fasteners industry continues to face difficulties, mainly due to 

high operating costs. In addition to domestic wire prices being much higher than foreign 

products, production costs such as electricity and equipment have further increased in 
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2024. Moreover, to align with the global carbon reduction trend, the costs associated with 

carbon reduction have also continued to rise. Coupled with the decline in product prices, 

this has diluted overall profitability, and the industry will still face severe challenges in 2025. 

Since 2019, the Company has started to invest in the renewable energy and circular 

economy business, and the invested industries include marine and land transportation, 

material recycling and recovery, waste disposal and treatment, and operation of incinerators 

on others’ behalf. At the end of 2023, the Company reinvested to acquire 100% ownership 

of TSG Power Corp. and expanded its operations in multiple areas to improve operational 

competitiveness and profitability. 

In 2024, the Company continued to efficiently take orders and adjust the product sales 

mix, and focused on niche products to meet the needs of customers when the economy 

recovers. In 2025, the Company plans to formulate two main business strategies (I) To 

expand order acquisition in regions outside of Europe and further develop its customer 

base. (II) The first special shareholders’ meeting in 2025 approved that the Company would 

lease the plant and equipment to Chun Yu. The two parties will divide responsibilities for 

production and sales, with OFCO taking orders, and Chun Yu handling combined 

production. This will expand production scale, reduce costs, and enhance the profitability of 

both parties. 

It is expected that the global manufacturing industry will continue to be polarized in 

2025, with strong demand for high-end semiconductor processes and servers, while the 

recovery of traditional industries remains limited. Recent news in the steel market has been 

favorable, such as the possible end of the Russia-Ukrainian and Israel-Palestinian conflicts 

this year. According to statistics of China Steel Corporation, the demand for iron and steel 

after the Russo-Ukrainian conflict is at least 40 million tons, and the demand for iron and 

steel after the Israel-Palestinian conflict is also substantial, which plays a significant role in 

boosting global steel demand. 

 

To cope with the change in the external environment, the management team flexibly 

adjusts the operational strategies in order to overcome bottlenecks and difficult situations 

while re-establishing the corporate culture of commitment, professionalism, and discipline. 

We expect to achieve outstanding business performance and the goals for 2025 rigorously 

and optimistically. 

 

 

 

  Chairman: James Huang     President: Rosalind Huang      Accounting Supervisor: Mei-Yu Wang  
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Attachment 2 

 

OFCO Industrial Corp. 

Audit Committee’s Review Report 

 

The Board of Directors prepared the Company's 2024 parent company-only and 

consolidated, which were audited by Chung-Yu, Tien and Tzu-Yu, Lin, CPAs at PwC 

Taiwan, along with the 2024 Business Report and the Statement of Earnings Distribution; 

we have reviewed the above documents and found no misstatement therein. Therefore, 

we have issued this review report in compliance with Article 219 of the Company Act. 

Please proceed to review it. 

 

2025 Shareholders’ Annual General Meeting of OFCO Industrial Corp. 

 

 

 

Audit Committee Convener: Jeff Huang 
 
 
 

                                                 March 12, 2025 
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Attachment 3 
 
Remuneration to directors (including independent directors) 

December 31, 2024   Unit: NT$ thousand 

Title Name 

Directors’ remuneration 
Sum of A, B, C and D as a 
ratio of net income after tax 

(%) 

Remuneration paid to directors concurrently serving as employees 
Sum of A, B, C, D, E, F 
and G as a ratio of net 

income after tax 

Whether 
remuneration 
was received 

from 
investees 
other than 

subsidiaries 
(H) 

Remuneration paid (A) 
Retirement Pension  

(B) 

Director’s 
remuneration (C) 
(Note 1) 

Fees for services 
rendered (D)  

Salaries, bonuses, 
special allowances etc. 

(E) 

Retirement Pension  
(F) 

Employees’ remuneration (G) 
(Note 1)  

The 
Company 

All 
companies 

in the 
financial 

statements 

The 
Company 

All 
companies 

in the 
financial 

statements 

The 
Company 

All 
companies 

in the 
financial 

statements 

The 
Company 

All 
companies 

in the 
financial 

statements 

The Company 

All 
companies 

in the 
financial 

statements 

The 
Company 

All 
companies 

in the 
financial 

statements 

The 
Company 

All 
companies 

in the 
financial 

statements 

The Company 
All companies in the 
financial statements 

(Note 7) 
The 

Company 

All 
companies 

in the 
financial 

statements 
Cash 

amount 
Stock 

amount 
Cash 

amount 
Stock 

amount 

Chairman James Huang 2,943 3,565 0 0 0 74 30 90 2,973 

-8.26% 

3,729 

-2.96% 
0 0 0 0 0 0 0 0 2,973 

-8.26% 

3,729 

-2.96% 
None 

Former 
Director 

Yan, Ching-Li 0 0 0 0 0 0 30 30 30 

-0.08% 

30 

-0.02% 
0 0 0 0 0 0 0 0 30 

-0.08% 

30 

-0.02% 

None 

Director Mei-Hui Wu 0 0 0 0 0 0 30 30 30 

-0.08% 

30 

-0.02% 
0 0 0 0 0 0 0 0 30 

-0.08% 

30 

-0.02% 

None 

Former 
Director 

Wu, Ju-Yan 0 0 0 0 0 148 20 70 20 

-0.06% 

218 

-0.17% 
 1,898 3,283 0 0 0 0 120 0 1,918 

-5.33% 

3,621 

-2.87% 

None 

Director 
Chen, Hsiang-

Lin 
0 0 0 0 0 195 30 30 30 

-0.08% 

225 

-0.18% 
0 0 0 0 0 0 0 0 30 

-0.08% 

225 

-0.18% 

None 

Director Chen, Chi-Tai 0 0 0 0 0 0 30 30 30 

-0.08% 

30 

-0.02% 
0 0 0 0 0 0 0 0 30 

-0.08% 

30 

-0.02% 

None 

Independent 
Director 

Jeff Huang 390 390 0 0 0 0 30 30 420 

-1.17% 

420 

-0.33% 
0 0 0 0 0 0 0 0 420 

-1.17% 

420 

-0.33% 

None 

Independent 
Director 

Wen-Huai 
Chang 

360 360 0 0 0 0 30 30 390 

-1.08% 

390 

-0.31% 
0 0 0 0 0 0 0 0 390 

-1.08 

390 

-0.31 

None 

Independent 
Director 

Wang, Bing 
Chuan 

360 360 0 0 0 0 30 30 390 

-1.08% 

390 

-0.31% 
0 0 0 0 0 0 0 0 390 

-1.08% 

390 

-0.31 

None 

Corporate 
Director 

Taiwan Steel 
Group United 

Co., Ltd. 
0 0 0 0 0 0 0 0 0 

0% 

0 

0% 
0 0 0 0 0 0 0 0 0 

0% 

0 

0% 
None 

Corporate 
Director 

Taiwan Styrene 
Investment 

Co., Ltd. 
0 0 0 0 0 0 0 0 0 

0% 

0 

0% 
0 0 0 0 0 0 0 0 0 

0% 

0 

0% 
None 

Corporate 
Director 

Rong Gang 
Investment 

Co., Ltd. 
0 0 0 0 0 0 0 0 0 

0% 

0 

0% 
0 0 0 0 0 0 0 0 0 

0% 

0 

0% 
None 

 Director 
Chen 

Zhengwen 
0 0 0 0 0 0 0 0 0 

0% 

0 

0% 
0 0 0 0 0 0 0 0 0 

0% 

0 

0% 

None 

1. The Company’s payment policy, system, standard and structure for remuneration of independent directors, and explain the relationship with the remuneration payment according to the job duties handled, risks and time invested, etc.: 
(1)  According to the Articles of Incorporation of the Company, the board of directors of the Company is authorized to determine the remuneration of directors based on the directors’ participation level in the Company’s operation and value of contribution, along with the 

consideration of the common standards adopted in the same industry, and shall not exceed the highest salary level specified in the Company’s Salary Review Measures. (2) The Articles of Incorporation have also explicitly specified that an amount not higher than 3% of the profit 
of the current year is to be appropriated as the directors’ remuneration. (3) Since independent directors concurrently act as members of the Audit Committee and Remuneration Committee, and are required to participate in discussions and resolutions of relevant committee 
meetings according to the provisions of each committee charter, consequently, their remuneration is higher than the remuneration of general directors. 
2. Except as disclosed in the table above, the remuneration received by directors for providing services to all the companies listed in the financial reports (e.g. serving as a non-employee consultants to the parent company/all companies in the financial statements/investees)  

in the most recent fiscal year: None. 
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Attachment 4 

 
 

OFCO Industrial Corp. 
The 2024 execution of major transactions with related parties. 

                                                                         Unit: NT$ thousand                                               

Item Object 
Actual 

transaction 

amount 

actual trading 

conditions 

Sales of goods Chun Yu Works & Co., Ltd.      101,296 Individual 

negotiation 

Purchase of goods Chun Yu Works & Co., Ltd.       590,418 Individual negotiation 

Tooling and repair 

costs 

Chun Zu Machinery Industry           3,674 Individual negotiation 

Chun Bang Precision Co., 

Ltd. 

        37,633 Individual negotiation 

Production 

Machine 
Chun Zu Machinery Industry           5,980 Individual negotiation 

Freight, export fees TSG Transport Corp     31,721 Individual negotiation 
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Attachment 5  
INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE 

 

To the Board of Directors and Shareholders of OFCO Industrial Corporation 
 

Opinion 

We have audited the accompanying consolidated balance sheets of OFCO Industrial Corporation and 

its subsidiaries (the “Group”) as at December 31, 2024 and 2023, and the related consolidated 

statements of comprehensive income, of changes in equity and of cash flows for the years then ended, 

and notes to the consolidated financial statements, including a summary of material accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 

respects, the consolidated financial position of the Group as at December 31, 2024 and 2023, and its 

consolidated financial performance and its consolidated cash flows for the years then ended in 

accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers 

and the International Financial Reporting Standards, International Accounting Standards, IFRIC 

Interpretations, and SIC Interpretations that came into effect as endorsed by the Financial Supervisory 

Commission. 

Basis for opinion 

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and 

Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic 

of China. Our responsibilities under those standards are further described in the Auditors’ 

responsibilities for the audit of the consolidated financial statements section of our report. We are 

independent of the Group in accordance with the Norm of Professional Ethics for Certified Public 

Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 

our audit of the Group’s 2024 consolidated financial statements. These matters were addressed in the 

context of our audit of the consolidated financial statements as a whole and, in forming our opinion 

thereon, we do not provide a separate opinion on these matters. 

Key audit matters for the Group’s 2024 consolidated financial statements are stated as follows: 

Valuation of inventories  

Description 

Refer to Note 4(12) for the accounting policy on inventory valuation, Note 5(2) for the information on 

the uncertainty of accounting estimates and assumptions on inventory valuation and Note 6(6) for details 

of inventory items. As of December 31, 2024, the balance of inventories and allowance for inventory 

valuation losses were NT$481,117 thousand and NT$40,728 thousand, respectively. 

The Group is primarily engaged in the manufacture and sales of screws and related products. Due to 

the market demand and fluctuations in international steel prices, there is a risk of inventories losing 

value or becoming obsolete. The inventories are measured at the lower of cost and net realisable value. 

For inventories aged over a certain period and individually identified as obsolete or slow-moving, the 
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management determines the net realisable values based on historical information on the extent of 

inventory depletion, and recognizes loss on decline in market price. 

Given that the amount of inventory is significant and contains many items, and the net realisable value 

used when assessing the inventories individually identified as obsolete or slow-moving involves 

subjective judgment, we considered the valuation of inventories a key audit matter. 

How our audit addressed the matter 

We performed the following audit procedures on the above key audit matter: 

1. Based on our understanding of the nature of the business and the industry, assessed the 

reasonableness of the policies and procedures in relation to the provision of allowance for inventory 

valuation losses. 

2. Verified the correctness of the inventory aging report used for valuation, recalculated and evaluated 

the reasonableness of the allowance for inventory valuation losses and confirmed that the 

information was consistent with the policy. 

3. Evaluated and randomly checked the reasonableness of the relevant statements of the net realisable 

value of inventories, and then evaluated the rationality of the provision of allowance for inventory 

valuation losses. 

Cut-off of export operating revenue 

Description 

Refer to Note 4(30) for the accounting policies on revenue recognition. 

The Group’s export operating revenues account for a significant percentage of total revenue, and the 

export operating revenue is recognized based on the terms specified in the contracts. As different 

customers have different transaction terms, and the procedures involve manual process and judgment 

of the management and have a material impact on the financial statements, we considered the cut-off 

of export operating revenue a key audit matter.  

How our audit addressed the matter 

We performed the following audit procedures on the above key audit matter: 

1. Obtained an understanding, assessed and tested the effectiveness of internal controls related to the 

cut-off of export operating revenue. 

2. Obtained the transaction details of the export operating revenue for a specific period before and after 

the balance sheet date, confirmed the completeness and randomly checked the supporting 

documents (including confirming transaction terms, checking orders, shipping slips, customs 

declarations, and bills of lading, etc.), to verify whether the export operating revenue has been 

recorded in the appropriate period. 

Estimation of the stage of completion of projects 

Description 

Please refer to Note 4(30) for the accounting policies. 

The construction revenue of the environmental protection business of the Group arise mainly from the 

waste turnkey business and engineering projects such as solar power projects. Revenue from projects 
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are recognized by adopting the percentage of completion method based on the input level during the 

contract period, and the contract cost is recognized as the cost in the period in which it is incurred. The 

stage of completion is calculated by referring to the cost incurred by each contract up to the end of the 

reporting period as a percentage of the estimated total cost of such contract. As the aforementioned 

estimated total cost involves uncertainty in accounting estimates and the estimated total cost can affect 

the calculation of stage of completion and the recognition of construction revenue, therefore, we 

considered the estimation of the stage of completion of projects a key audit matter.  

How our audit addressed the matter 

We performed the following audit procedures on the above key audit matter: 

1. Obtained an understanding on the internal operating procedures for the calculation of estimated total 

cost evaluation and randomly checked the calculation of estimated total cost of major projects, and 

confirmed whether the cost evaluation process was consistent with the internal operating 

procedures. 

2. For major projects of the year, randomly checked the estimated total cost had been properly 

approved, including supporting documents for added and reduced amounts in the year. 

3. Obtain detailed account, of costs and expenses for the year, and randomly checked relevant vouchers 

to confirm whether the amount of input used to calculate the stage of completion of projects during 

the year had been properly accounted for. 

Other matter – Parent company only financial reports 

We have audited and expressed an unmodified opinion on the parent company only financial 

statements of OFCO Industrial Corporation as at and for the years ended December 31, 2024 and 2023. 

Responsibilities of management and those charged with governance for the 

consolidated financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with the Regulations Governing the Preparation of Financial Reports by 

Securities Issuers and the International Financial Reporting Standards, International Accounting 

Standards, IFRIC Interpretations, and SIC Interpretations that came into effect as endorsed by the 

Financial Supervisory Commission, and for such internal control as management determines is 

necessary to enable the preparation of consolidated financial statements that are free from material 

misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, management is responsible for assessing the 

Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to liquidate 

the Group or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance, including Audit Committee, are responsible for overseeing the 

Group’s financial reporting process. 

Auditors’ responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of 
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China will always detect a material misstatement when it exists. Misstatements can arise from fraud 

or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these consolidated financial 

statements.  

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 

professional judgment and professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Group’s internal control.  

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ 

report to the related disclosures in the consolidated financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 

the date of our auditors’ report. However, future events or conditions may cause the Group to cease 

to continue as a going concern.  

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the consolidated financial statements. 

We are responsible for the direction, supervision and performance of the group audit. We remain 

solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards.  

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of the consolidated financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditors’ report 
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unless law or regulation precludes public disclosure about the matter or when, in extremely rare 

circumstances, we determine that a matter should not be communicated in our report because the 

adverse consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication. 

 

                       Tien, Chung-Yu  

Independent Accountants  

                       Lin, Tzu-Shu 

 

PricewaterhouseCoopers, Taiwan 

Republic of China 

March 12, 2025  

 
 
 

As the financial statements are the responsibility of the management, PricewaterhouseCoopers 

cannot accept any liability for the use of, or reliance on, the English translation or for any errors or 

misunderstandings that may derive from the translation. 
 
 

The accompanying consolidated financial statements are not intended to present the financial position and results of 
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other 
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such 
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of 
China. Accordingly, the accompanying consolidated financial statements and independent auditors’ report are not intended 
for use by those who are not informed about the accounting principles or auditing standards generally accepted in the 
Republic of China, and their applications in practice. 
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE 

 

To the Board of Directors and Shareholders of OFCO Industrial Corporation 

 

Opinion 
We have audited the accompanying parent company only balance sheets of OFCO Industrial 

Corporation (the “Company”) as of December 31, 2024 and 2023, and the related parent company only 

statements of comprehensive income, of changes in equity, and of cash flows for the years then ended, 

and notes to the parent company only financial statements, including a summary of material accounting 

policies. 

 

In our opinion, the accompanying parent company only financial statements present fairly, in all 

material respects, the financial position of the Company as of December 31, 2024 and 2023, and its 

financial performance and its cash flows for the years then ended in accordance with the Regulations 

Governing the Preparation of Financial Reports by Securities Issuers. 

 

Basis for opinion 
We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and 

Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic 

of China. Our responsibilities under those standards are further described in the Auditors’ 

responsibilities for the audit of the parent company only financial statements section of our report. We 

are independent of the Company in accordance with the Norm of Professional Ethics for Certified 

Public Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion. 

 

Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in 

our audit of the Company’s 2024 parent company only financial statements. These matters were 

addressed in the context of our audit of the parent company only financial statements as a whole and 

in forming our opinion thereon, we do not provide a separate opinion on these matters.  

Key audit matters for the Company’s 2024 parent company only financial statements are stated as 

follows: 

 

Valuation of inventories 

Description 

Refer to Note 4(11) for the accounting policy on inventory valuation, Note 5(2) for the information on 

the uncertainty of accounting estimates and assumptions on inventory valuation and Note 6(6) for 

details of inventory items. As of December 31, 2024, the balances of inventories and allowance for 

inventory valuation losses were NT$480,841 thousand and NT$40,728 thousand, respectively. 

The Company is primarily engaged in the manufacture and sales of screws and related products. Due 

to the market demand and fluctuations in international steel prices, there is a risk of inventories losing 

value or becoming obsolete. The inventories are measured at the lower of cost and net realisable value. 

For inventories aged over a certain period and individually identified as obsolete or slow-moving, the 

management determines the net realisable values based on historical information on the extent of 

inventory depletion, and recognizes loss on decline in market price. 

 

Given that the amount of inventory is significant and contains many items, and the net realisable value 

used when assessing the inventories individually identified as obsolete or slow-moving involves 

subjective judgment, we considered the valuation of inventories a key audit matter. 
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How our audit addressed the matter 

We performed the following audit procedures on the above key audit matter: 

1. Based on our understanding of the nature of the business and the industry, assessed the 

reasonableness of the policies and procedures in relation to the provision of allowance for inventory 

valuation losses. 

2. Verified the correctness of the inventory aging report used for valuation, recalculated and evaluated 

the reasonableness of the allowance for inventory valuation losses and confirmed that the 

information was consistent with the policy. 

3. Evaluated and randomly checked the reasonableness of the relevant statements of the net realisable 

value of inventories, and then evaluated the rationality of the provision of allowance for inventory 

valuation losses. 

 

Cut-off of export operating revenue 

Description 

Refer to Note 4(28) for the accounting policies on revenue recognition. 

The Company’s export operating revenues account for a significant percentage of total revenue, and 

the export operating revenue is recognized based on the terms specified in the contracts. As different 

customers have different transaction terms, and the procedures involove manual process and judgment 

of the management and have a material impact on the financial statements, we considered the cut-off 

of export operating revenue a key audit matter. 

How our audit addressed the matter 

We performed the following audit procedures on the above key audit matter: 

1. Obtained an understanding, assessed and tested the effectiveness of internal controls related to the 

cut-off of export operating revenue. 

2. Obtained the transaction details of the export operating revenue for a specific period before and 

after the balance sheet date, confirmed the completeness and randomly checked the supporting 

documents (including confirming transaction terms, checking orders, shipping slips, customs 

declarations and bills of lading, etc.), to verify whether the export operating revenue has been 

recorded in the appropriate period. 

Investments accounted for under the equity method - estimation of the stage of completion of the 

subsidiary’s projects 

Refer to Note 4(12) for the accounting policies on investments accounted for under equity method, and 

Note 6(7) for details of investments accounted for under equity method. 

As of December 31, 2024, investment in the Company’s subsidiary accounted for under equity method, 

Yung Fu Co., Ltd., amounted to NT$496,288 thousand, constituting 15% of the total assets, and had a 

material effect on the Company’s financial statements. After evaluating how the subsidiary’s key audit 

matter impact the Company’s financial statements, we considered it a key audit matter for the Company 

which is described as follows: 

Description 

The construction revenue of Yung Fu Co., Ltd. arise mainly from the waste turnkey business and 

engineering projects such as solar power projects. Revenue from projects are recognized by adopting 

the percentage of completion method based on the input level during the contract period, and the 

contract cost is recognized as the cost in the period in which it is incurred. The stage of completion is 

calculated by referring to the cost incurred by each contract up to the end of the reporting period as a 

percentage of the estimated total cost of such contract. As the aforementioned estimated total cost 

involves uncertainty in accounting estimates, and that the estimated total cost can affect the calculation 

of stage of completion and the recognition of construction revenue, therefore, we considered the 

estimation of the stage of completion of projects a key audit matter. 

How our audit addressed the matter 
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We performed the following audit procedures on the above key audit matter: 

1. Obtained an understanding on the internal operating procedures for the calculation of estimated 

total cost evaluation and randomly checked the calculation of estimated total cost of major projects, 

and confirmed whether the cost evaluation process was consistent with the internal operating 

procedures. 

2. For major projects of the year, randomly checked the estimated total cost that had been properly 

approved, including supporting documents for added and reduced amounts in the year. 

3. Obtained detailed accounts of costs and expenses for the year, and randomly checked relevant 

vouchers to confirm whether the amount of input used to calculate the stage of completion of 

projects during the year had been properly accounted for. 

 

Responsibilities of management and those charged with governance for the parent 

company only financial statements 
Management is responsible for the preparation and fair presentation of the parent company only 

financial statements in accordance with the Regulations Governing the Preparation of Financial 

Reports by Securities Issuers, and for such internal control as management determines is necessary to 

enable the preparation of parent company only financial statements that are free from material 

misstatements, whether due to fraud or error. 

In preparing the parent company only financial statements, management is responsible for assessing 

the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance, including the audit committee, are responsible for overseeing the 

Company’s financial reporting process. 

 

Auditors’ responsibilities for the audit of the parent company only financial 

statements 
Our objectives are to obtain reasonable assurance about whether the parent company only financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue 

an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is 

not a guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic 

of China will always detect a material misstatement when it exists. Misstatements can arise from fraud 

or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these parent company only 

financial statements. 

 

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 

professional judgment and professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the parent company only financial 

statements, whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control.  

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company’s internal control.  

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.   
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 

If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ 

report to the related disclosures in the parent company only financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditors’ report. However, future events or conditions may cause the 

Company to cease to continue as a going concern.   

5. Evaluate the overall presentation, structure and content of the parent company only financial 

statements, including the disclosures, and whether the parent company only financial statements 

represent the underlying transactions and events in a manner that achieves fair presentation.  

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Company to express an opinion on the parent company only financial 

statements. We are responsible for the direction, supervision and performance of the audit. We 

remain solely responsible for our audit opinion.   

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit.  

 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards.   

 

From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the parent company only financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditors’ report unless 

law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

 

                       Tien, Chung-Yu  

Independent Accountants  

                       Lin, Tzu-Shu 

 

PricewaterhouseCoopers, Taiwan 

Republic of China 

March 12, 2025 

 
------------------------------------------------------------------------------------------------------------------------------- 
The accompanying parent company only financial statements are not intended to present the financial 
position and results of operations and cash flows in accordance with accounting principles generally 
accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and 
practices in the Republic of China governing the audit of such financial statements may differ from those 
generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the 
accompanying parent company only financial statements and independent auditors’ report are not intended 
for use by those who are not informed about the accounting principles or auditing standards generally 
accepted in the Republic of China, and their applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot 
accept any liability for the use of, or reliance on, the English translation or for any errors or 
misunderstandings that may derive from the translation.  
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Attachment 6  

 

OFCO Industrial Corp. 

Statement of Earnings Distribution 2024 

 

Unit: NT$ 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 
Chairman: James Huang President: Rosalind Huang Accounting Director: Mei-Yu, Wang 

 
 

  

Item Amount 
Unappropriated earnings 68,261,584 

Less: Cash dividend adjustment  of 2023 (97,000) 

Add: Net profit after tax of 2024 (36,012,161) 

Add: Valuation adjustment to retained earnings 3,556,520 

Add: Actuarial losses for adjustment of defined 
benefit plans 

(17,345) 

Less: Legal reserve appropriated (10%) 0 

Add: Special reserve appropriated 4,259,010 

Total distributable earnings 39,950,608 

Distribution item  

Shareholders’ bonus - cash (NT$0.2 per share)  (20,133,948) 

Undistributed earnings at the end of the period 19,816,660 
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Attachment 7 

OFCO Industrial Corp. 
Comparison Table of Amendments to the Company’s Articles 

of Incorporation 
Provision After Amendment Current Provision Description 

Article 8: The Company’s shares 

are generally registered and shall 

be numbered and signed or sealed 

by the directors representing the 

Company and then issued before 

being certified by banks competent 

to serve as attesters for the 

issuance of share certificates. 

Regarding the shares issued, the 

Company may be exempted from 

printing stock certificates but shall 

register with the centralized 

securities depository enterprise 

Article 8: The Company’s shares 

are generally registered and shall 

be numbered and signed or sealed 

by the directors representing the 

Company and then issued before 

being certified by banks competent 

to serve as attesters for the 

issuance of share certificates. 

Regarding the shares issued, the 

Company may be exempted from 

printing stock certificates but shall 

register with the centralized 

securities depository enterprise. 

Amended in 

accordance 

with Article 

162 of the 

Company Act 

Article 23: The Company shall 

allocate 1% to 3% of its current 

year’s profit as remuneration to 

employees, no less than 0.1% as 

remuneration to entry-level 

employees, and no more than 3% 

as remuneration to directors. 

Article 23: The Company shall 

allocate 1% to 3% of the year's 

profit for employee remuneration 

and no higher than 3% as director 

remuneration. 

According to 
Paragraph 6, 
Article 14 of 
the Securities 
and 
Exchange Act 
(hereinafter 
referred to as 
the 
“Securities 
Act”) 
amended and 
approved in 
August 2024, 
TWSE/TPEx 
listed 
companies 

shall specify 
in their 
Articles of 
Incorporation 
that a certain 
percentage of 
annual 
earnings shall 
be set aside 
as “entry-
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Provision After Amendment Current Provision Description 

level 
employees” 
to adjust 
salaries or 
distribute 
remuneration. 

Article 23-1: If there is any surplus 

in the Company's annual accounts, 

the Company shall first pay taxes 

and make up for accumulated 

deficits, and then set aside 10% as 

a legal reserve (except when the 

legal reserve has already reached 

the total Paid-in capital), and the 

remainder, in addition to dividends, 

shall be distributed as dividends to 

shareholders if there is any 

surplus. 

Article 23-1: If there is any surplus 

in the Company's annual accounts, 

the Company shall first pay taxes 

and make up for accumulated 

deficits, and then set aside 10% as 

a legal reserve (except when the 

legal reserve has already reached 

the total capital), and the 

remainder, in addition to dividends, 

shall be distributed as dividends to 

shareholders if there is any 

surplus. 

Amended in 
accordance 
with 
Paragraph 1 
of Article 237 
of the 
Company Act 

Article 26: The Articles of 

Incorporation were formulated on 

October 2, 1984. 

The 1st amendment was made on 

October 19, 1984. 

…. 

The 34th amendment was made on 

July 2, 2021 

The 35th amendment was made on 

September 28, 2021. 

The 36th amendment was made on 

June 22, 2022. 

The 37th amendment was made on 

June 11, 2025. 

 

Article 26: The Articles of 

Incorporation were formulated on 

October 2, 1984. 

The 1st amendment was made on 

October 19, 1984. 

….. 

The 34th amendment was made on 

July 2, 2021 

The 35th amendment was made on 

September 28, 2021. 

The 36th amendment was made on 

June 22, 2022. 

 

Added the 
date of 
amendment 
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Attachment 8 
Regulations Governing Endorsements and Guarantees 

Comparison Table of the Amendments 

 

Provision After Amendment Current Provision Description 

Article 6: Procedures for 

making endorsements and 

guarantees 

(The first four paragraphs are 

omitted) 

V. If the party receiving the 

endorsement or guarantee no 

longer meets the requirements 

due to a change in 

circumstances, or if changes to 

the basis for calculating the 

ceiling amount result in the total 

amount exceeding the 

approved limit, the amount of 

endorsement or guarantee for 

such party, or the portion in 

excess, shall be fully eliminated 

upon the expiry of the contract 

period or within a specified 

period under an improvement 

plan. The improvement plan 

shall be submitted to the Audit 

Committee, provided to the 

independent directors, and 

reported to the Board of 

Directors. 

Article 6: Procedures for making 

endorsements and guarantees 

(The first four paragraphs are 

omitted) 

V. If the party receiving the 

endorsement or guarantee no 

longer meets the requirements 

due to a change in 

circumstances, or if changes to 

the basis for calculating the 

ceiling amount result in the total 

amount exceeding the approved 

limit, the amount of 

endorsement or guarantee for 

such party, or the portion in 

excess, shall be fully eliminated 

upon the expiry of the contract 

period or within a specified 

period under an improvement 

plan. The improvement plan 

shall be submitted to the 

supervisors and reported to the 

Board of Directors. 

In accordance 

with Article 26-2 

of the 

Regulations, the 

Company shall 

notify all 

independent 

directors in 

writing of any 

material violation 

of the 

endorsement and 

guarantee policy 

and shall also 

send the 

rectifications of 

the endorsement 

and guarantee 

policy to all 

independent 

directors. 

Article 8: Internal Control 

I. The Company’s internal 

auditors shall audit the 

procedures and implementation 

of endorsements and 

guarantees at least once every 

quarter and prepare written 

records. If any significant 

Article 8: Internal Control 

I. The Company’s internal 

auditors shall audit the 

procedures and implementation 

of endorsements and 

guarantees at least once every 

quarter and prepare written 

records. If any significant 

Reason is the 

same as the 

above. 
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Provision After Amendment Current Provision Description 

violation is found, the internal 

auditors shall immediately 

notify the Audit Committee in 

writing and provide written 

notification to the independent 

directors. 

violation is found, the internal 

auditors shall immediately notify 

the supervisors. 

 

Article 11: When a subsidiary of 

the Company intends to make 

an endorsement or provide a 

guarantee for others, the 

Company shall require the 

subsidiary to establish 

procedures for making 

endorsements and providing 

guarantees in accordance with 

applicable regulations and to 

handle such matters in 

accordance with the 

established procedures. 

When the Company makes 

endorsements and guarantees 

for a subsidiary whose net 

worth is lower than one half of 

its paid-in capital, the Finance 

Department shall describe the 

subsequent risk control 

measures and plans, and 

regularly monitor the 

implementation status. 

If a subsidiary issues shares 

with no par value or with a par 

value other than NT$10 per 

share, the paid-in capital 

referred to in subparagraph 11 

of the preceding paragraph 

shall be calculated as the sum 

of the capital stock and the 

capital surplus from share 

premium. 

Article 11: When a subsidiary of 

the Company intends to make 

an endorsement or provide a 

guarantee for others, the 

Company shall require the 

subsidiary to establish 

procedures for making 

endorsements and providing 

guarantees in accordance with 

applicable regulations and to 

handle such matters in 

accordance with the established 

procedures. 

When the Company makes 

endorsements and guarantees 

for a subsidiary whose net worth 

is lower than one half of its paid-

in capital, the subsequent 

control measures shall be 

described. 

If a subsidiary issues shares 

with no par value or with a par 

value other than NT$10 per 

share, the paid-in capital 

referred to in subparagraph 11 

of the preceding paragraph shall 

be calculated as the sum of the 

capital stock and the capital 

surplus from share premium. 

Revised in 

accordance with 

the competent 

authority 
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Provision After Amendment Current Provision Description 

Article 13: These Regulations 

shall be implemented after 

being approved by the Board of 

Directors and submitted to the 

Shareholders Meeting for 

approval. If a director 

expresses a dissenting opinion 

and there is a record or written 

statement, the Company shall 

submit the dissenting opinion to 

the shareholders’ meeting for 

discussion and any 

amendments shall be handled 

in the same manner. 

When the Company submits its 

operating guidelines to the 

Board of Directors for 

discussion pursuant to the 

preceding paragraph, full 

consideration shall be given to 

the opinions of each 

independent director. If any 

independent director expresses 

objections or reservations, such 

opinions and the reasons 

thereof shall be recorded in the 

minutes of the Board meeting. 

Article 13: Regulations shall be 

submitted to the supervisors 

after approval by the Board of 

Directors and shall be presented 

to the shareholders’ meeting for 

approval. If a director expresses 

a dissenting opinion and there is 

a record or written statement, 

the Company shall submit the 

dissenting opinion to 

supervisors and the 

shareholders’ meeting for 

discussion and any 

amendments shall be handled in 

the same manner. 

When the Company submits its 

operating guidelines to the 

Board of Directors for discussion 

pursuant to the preceding 

paragraph, the Board shall give 

full consideration to the opinions 

of each independent director. If 

any independent director 

expresses objections or 

reservations, their explicit 

opinions and the reasons for 

their opposition shall be 

recorded in the minutes of the 

Board meeting. 

After the Company has 

established the Audit 

Committee, the provisions of 

these regulations regarding 

supervisors shall apply to the 

Audit Committee. 

 

The Company 

has established 

the Audit 

Committee to 

replace the 

supervisors and 

therefore 

amended some 

wording in 

accordance with 

the law. 
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Attachment 9 

OFCO Industrial Corp. 
Comparison Table of Revision to the Procedures for 

Acquisition or Disposal of Assets 

 
Provision After Amendment Current Provision Description 

Article 7 Investment limit 

The Company may purchase 

real estate or securities not 

for business use. The total 

amount of real estate or 

securities purchased by the 

Company shall not exceed 

30% of the total assets, and 

the total amount of securities 

purchased by the Company 

shall not exceed 40% of the 

total assets. The total amount 

of individual securities 

purchased by the Company 

shall not exceed 20% of the 

total assets. 

Article 7 Investment limit 

The Company may purchase 

real estate or securities not 

for business use. The total 

amount of real estate or 

securities purchased by the 

Company shall not exceed 

30% of the total assets, and 

the total amount of securities 

purchased by the Company 

shall not exceed 20% of the 

total assets. The total amount 

of individual securities 

purchased by the Company 

shall not exceed 10% of the 

total assets. 

 

In response to 
future investment 
needs, the ratio of 
investments in 
securities to total 
assets will be 
revised. 
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Appendix 1 

Rules of Procedure for Shareholders’ Meetings of OFCO 
Industrial Corp. 

Article 1  

To establish an excellent governance system for the Company’s shareholders' 
meeting, improve the supervisory function, and strengthen the management 
function, these Rules are formulated in accordance with the provisions of Article 5 of 
the “Corporate Governance Best Practice Principles for TWSE/TPEx-Listed 
Companies” for compliance. 

The Company's shareholders' meeting shall proceed in accordance with these 
Rules and matters not specified therein shall be handled in accordance with the 
Company Act, the Articles of Incorporation and applicable laws and regulations. 

Article 2  

The Company shall furnish the attending shareholders or the proxies they 
appointed with an attendance book to sign in or attending shareholders may hand 
in a sign-in card in lieu of signing in. They may attend a shareholders’ meeting with 
their attendance cards. 

The Company shall furnish attending shareholders with the meeting agenda 
handbook, annual report, attendance card, speaker's slips, voting slips and other 
meeting materials. Where there is an election of directors or supervisors, ballots 
shall also be furnished. 

Shareholders shall attend a shareholders’ meeting with their attendance cards, 
sign-in cards, or other certificates of attendance. Solicitors soliciting proxy forms 
shall also bring identification documents for verification. 

When the government or a juridical person is a shareholder, it may be represented 
by more than one representative at a shareholders’ meeting. When a juridical 
person is appointed to attend as a proxy, it may designate only one person to 
represent it in the meeting. 

Article 3  

Attendance and voting at shareholders’ meetings shall be counted based on the 
number of shares. The number of shares in attendance shall be counted according 
to the shares indicated in the sign-in book or the sign-in cards handed in, plus the 
number of shares whose voting rights are exercised in writing or by electronic 
means. 

A shareholder who has a personal interest in the matter under discussion at a 
meeting, which may impair the Company’s interest, shall not vote nor exercise the 
voting right on behalf of another shareholder. 

Article 4  

The venue for a shareholders’ meeting shall be the Company’s premises or a place 
that is easily accessible to shareholders and suitable for a shareholders’ meeting. 
The meeting may begin no earlier than 9 a.m. and no later than 3 p.m. Full 
consideration shall be given to independent directors’ opinions with respect to the 
place and time of the meeting. 
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Article 5  

Unless otherwise stipulated by laws and regulations, the shareholders' meeting shall 
be convened by the Board of Directors. 

All shareholders shall be notified of a general shareholders’ meeting 60 days in 
advance; for shareholders, each holding fewer than 1,000 registered shares, the 
notification may be made through an announcement on the MOPS 60 days in 
advance; all shareholders shall be notified of an extraordinary shareholders’ meeting 
30 days in advance; for shareholders, each holding fewer than 1,000 registered 
shares, the notification may be made through an announcement on the MOPS 30 
days in advance. A meeting notice or an announcement shall contain the reason for 
the convening of such a meeting. 

Election of directors or supervisors, amendments to the articles of incorporation, 
reduction of capital, application for the approval of ceasing its status as a public 
company, approval of the removal of the non-compete clause for the directors, 
capitalization of earnings, capitalization of legal reserve, dissolution, merger or 
demerger of the Company, or any matter under Article 185, Paragraph 1 of the 
Company Act; Articles 26-1 and 43-6 of the Securities and Exchange Act, shall be set 
out and the essential contents explained in the notice of the shareholders’ meeting. 
None of the above matters may be raised by an extempore motion. The main content 
may be disclosed on the website designated by the competent securities authority or 
the Company and the website address shall be stated in the meeting notice. 

A shareholders’ meeting or a board meeting shall be chaired by the Chairman when 
such meetings are convened by the Board of Directors. When the Chairman is 
absent, the Chairman shall designate one of the directors to act as the Chair. Where 
the Chairman fails to make such a designation, the directors shall elect one person 
from among themselves to serve as the Chair. 

If a shareholders’ meeting is convened by the Board of Directors, the meeting 
agenda shall be set by the Board of Directors. The meeting agenda may not be 
changed without a resolution by the shareholders’ meeting. It is also advisable that 
the shareholders’ meeting be attended by a majority of the directors. 

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders’ 
meeting convened by a party with the power to convene other than the Board of 
Directors; the convening party shall Chair the meeting. When there are two or more 
such convening parties, they shall mutually select a Chair from among themselves. 

Where an election of all directors or supervisors and their inauguration date are 
stated in the notice of the shareholders’ meeting, after the completion of the election 
in said meeting, such inauguration date may not be altered by any extempore motion 
or otherwise in the same meeting. 

A shareholder holding 1% or more of the total number of outstanding shares may 
submit to the Company a proposal for discussion at an annual general meeting of 
shareholders. The number of items so proposed is limited to one only, and no 
proposal containing more than one item will be included in the meeting agenda. A 
shareholder may propose a suggestion for urging the Company to promote public 
interests or fulfill its social responsibilities and the Board of Directors may include 
such proposals in the meeting agenda. 

A shareholder’s proposal in alignment with any circumstance under any 
Subparagraph of Paragraph 4 of Article 172-1 of the Company Act may not be 
included in the meeting agenda by the Board of Directors. 
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Prior to the book closure date before an annual shareholders’ meeting is held, the 
Company shall publicly announce its acceptance of shareholders’ proposals in 
writing or by electronic means and the location and time period for their submission; 
the period for acceptance of shareholders’ proposals may not be fewer than 10 days. 

Each of such proposals is limited to 300 characters, and no proposal containing 
more than 300 characters will be included in the meeting agenda. The shareholder 
making the proposal shall be present in person or by proxy at the annual general 
meeting of shareholders and take part in the discussion of the proposal. 

Prior to the date for issuance of notice of a shareholders’ meeting, the Company 
shall inform the shareholders who submitted proposals of the proposal screening 
results and shall list in the meeting notice the proposals that conform to the 
provisions of this article. At the shareholders’ meeting, the Board of Directors shall 
explain the reasons for any shareholders’ proposals not included in the agenda. 

Article 6  

The Company may appoint its attorneys, CPAs, or relevant personnel retained by it 
to attend a shareholders’ meeting in a non-voting capacity 

to answer relevant questions during the meeting. 

Article 7  

The Company shall make an audio or video recording of all the shareholders' 
meetings and retain such recordings for at least a year. 

If, however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act, 
the recordings shall be retained until the conclusion of the litigation. 

Article 8  

The Chair shall call the meeting to order upon the meeting time when the attending 
shareholders do not represent a majority of the total number of outstanding shares. 
However, when the total number of shares in attendance is less than that as required 
by law at the designated meeting time, the Chair may announce a postponement, 
provided that no more than two such postponements, for a combined total of no more 
than one hour, may be made. If attending shareholders still represent less than one-
third of the total number of issued shares after two postponements, the Chair shall 
declare the meeting adjourned. If shareholders representing at least one-third of 
issued shares attend the meeting, a tentative resolution may be passed in accordance 
with Article 175 of the Company Act with "the consent of shareholders representing 
more than half of voting rights" present at the meeting. Shareholders shall be notified 
of the tentative resolution to hold another shareholders’ meeting within one month. 
When, prior to the conclusion of the meeting, the attending shareholders represent the 
number of issued shares as required, the Chair shall call the meeting to order again 
and may resubmit the tentative resolution for a vote by the meeting pursuant to Article 
174 of the Company Act. 

Article 9  

If a shareholders’ meeting is convened by the Board of Directors, the meeting agenda 
shall be set by the Board of Directors. Votes shall be cast on relevant proposals on 
the agenda one by one (including extempore motions and amendments to the original 
proposals set out in the agenda). The meeting shall proceed in the order set by the 
agenda, which may not be changed without a resolution by the shareholders’ meeting. 

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders’ 
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meeting convened by a party with the power to convene other than the Board of 
Directors. The Chair may not declare the meeting adjourned prior to the completion of 
deliberation on the meeting agenda of the preceding two paragraphs (including 
extempore motions). If the Chair declares the meeting adjourned in violation of the 
rules of procedure, the other board members shall promptly assist the attending 
shareholders in electing a new Chair in accordance with statutory procedures, by 
agreement of a majority of the votes represented by the attending shareholders to 
continue the meeting. After the meeting is adjourned, shareholders may not elect 
another Chair or seek another venue for the continuation of the meeting. 

Article 10  

A shareholder wishing to speak at a shareholders’ meeting shall first fill out a slip, 
specifying therein the major points of their speech, shareholder account number (or 
attendance card number) and name and the Chair shall determine their order of giving 
a speech. 

A shareholder who submits a speech slip without giving a speech shall be considered 
as not having given a speech. If the contents of the speech are different from those 
specified on the slip, the contents of their speech shall prevail. 

When an attending shareholder is speaking, other shareholders may not speak or 
interrupt unless they have sought and obtained the consent of the Chair and the 
shareholder that has the floor; the Chair shall stop any violation. 

Article 11  

Except with the consent of the Chair, a shareholder (or proxy thereof) may not speak 
more than twice on the same proposal and a single speech may not exceed 5 
minutes. 

If the shareholder's speech violates the rules or exceeds the scope of the proposal, 
the Chair may have the shareholder stop the speech. 

Article 12  

For each shareholders’ meeting, a shareholder may appoint a proxy to attend the 
meeting by providing the proxy form issued by the Company and stating the scope of 
the proxy's authorization. 

Each shareholder may issue only one proxy form and appoint only one proxy for any 
given shareholders’ meeting, and shall deliver the proxy form to the Company at least 
five days before the date of the shareholders’ meeting. When a duplicate proxy form is 
served, the one received earliest shall prevail, unless a declaration is made to cancel 
the previous proxy form. 

When a juridical person is appointed to attend as a proxy, it may designate only one 
person to represent it in the meeting. 

When an institutional shareholder appoints two or more representatives to attend a 
shareholders’ meeting, only one of the appointed representative may speak on the 
same proposal. 

Article 13  

After an attending shareholder has spoken, the Chair may respond in person or direct 
relevant personnel to respond. 

Article 14  

The Chair shall allow ample opportunity during the meeting for explanation and 
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discussion of proposals and amendments or extempore motions put forward by the 
shareholders; when the Chair is of the opinion that a proposal has been discussed 
sufficiently to put it to a vote, the Chair may announce the discussion closed, call for a 
vote, and schedule sufficient time for voting. 

Article 15  

Scrutineers and vote counting personnel for the voting on proposals shall be 
appointed by the Chair, provided that all scrutineers are shareholders of the Company. 
Vote counting shall be conducted in public at the place of the shareholders’ meeting. 
The voting results shall be announced on-site at the meeting and recorded. 

Article 16  

When a meeting is in progress, the Chair may rule the meeting temporarily suspended 
based on time considerations and announce a time when, in view of the 
circumstances, the meeting will be resumed. 

If the meeting venue is no longer available for continued use and not all of the items 
(including extempore motions) on the meeting agenda have been addressed, the 
shareholders’ meeting may adopt a resolution to resume the meeting at another 
venue. A resolution may be adopted at a shareholders’ meeting to defer or resume the 
meeting within 5 days in accordance with Article 182 of the Company Act. 

Article 17  

Except as otherwise provided in the Company Act and the Company's Articles of 
Incorporation, the passage of a proposal shall require an affirmative vote of a majority 
of voting rights represented by the attending shareholders (or proxies thereof). At the 
time of a vote, for each proposal, the Chair or a person designated by the Chair shall 
first announce the total number of voting rights represented by the attending 
shareholders. 

If the Chair asks the shareholders’ opinions about a proposal without any objection 
expressed, it is deemed to be passed, and its effect is the same as voting; if there is 
any objection, the proposal shall be put to a vote. 

A shareholder shall be entitled to one vote for each share held except for restricted 
shares or those without voting rights. Except for trust enterprises or stock agencies 
approved by the competent authority, when a person acts as the proxy for two or more 
shareholders, the number of voting rights represented by them shall not exceed 3% of 
the total number of the Company’s voting shares. Otherwise, the portion of excessive 
voting rights shall not be counted. 

When the Company holds a shareholders’ meeting, it shall exercise its voting rights by 
electronic means and may exercise its voting rights in writing. The method of exercise 
shall be specified in the shareholders’ meeting notice. A shareholder’s exercise of 
voting rights by correspondence or electronic means will be deemed to have attended 
the meeting in person, but to have waived their rights with respect to the extempore 
motions and amendments to the original proposals of that meeting. Therefore, it is 
advisable for the Company to avoid putting forth extempore motions and amendments 
to the original proposals. 

Article 18  

When there is an amendment or an alternative to a proposal, the Chair shall present 
the amended or alternative proposal and decide the order in which they will be put to 
a vote. When any one among them is passed, the other proposals will then be 
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deemed rejected, and no further voting shall be required. 

Article 19  

The Chair may direct the proctors (or security personnel) to help maintain order at the 
meeting place. When personnel handling the shareholders’ meeting and proctors or 
security personnel designated by the Chair help maintain order on-site, they shall 
wear an identification badge or an armband. 

When a shareholder violates the rules of procedure and defies the Chair's correction, 
obstructing the proceedings and refusing to heed calls to stop, the Chair may direct 
the proctors or security personnel to escort the shareholder from the meeting. 

Article 20  

Any election of directors or supervisors at a shareholders' meeting shall proceed in 
accordance with the election rules formulated by the Company, and the election 
results shall be announced on the spot. 

The ballots for the election referred to in the preceding paragraph shall be sealed with 
the signatures of the scrutineers and kept properly for at least one year. If, however, a 
shareholder files a lawsuit pursuant to Article 189 of the Company Act, the recordings 
shall be retained until the conclusion of the litigation. 

Article 21  

Matters relating to the resolutions by a shareholders’ meeting shall be recorded in the 
meeting minutes. The meeting minutes shall be signed or sealed by the Chair of the 
meeting, and a copy shall be distributed to each shareholder within 20 days after the 
conclusion of the meeting. 

The Company may distribute the meeting minutes as referred to in the preceding 
paragraph to shareholders each holding fewer than 1,000 registered shares by means 
of an announcement on the MOPS. 

The meeting minutes on record shall accurately record the year, month, day, place of 
the meeting, the Chair's name, the method of resolution, the summary of the 
proceedings and the voting results 

(including the number of votes counted), and to disclose the number of votes each 
candidate received in the election of directors or supervisors. The minutes shall be 
retained for the duration of the existence of the Company. 

The resolution mentioned in the preceding paragraph is carried out with the Chair 
asking the shareholders’ opinions. When shareholders do not express objection to a 
proposal, “passed after the Chair’s asking without objection expressed by all 
shareholders present” and the number and percentage of votes for the proposal shall 
be recorded. 

Article 22  

The Company shall, on the day of the shareholders' meeting, compile a statistical 
statement in the prescribed format and disclose the number of shares solicited by the 
solicitors and the number of shares represented by the proxies clearly on-site at the 
shareholders' meeting. If any resolutions by the shareholders' meeting are material 
information as stipulated by laws and regulations or the Taiwan Stock Exchange 
Corporation (Taipei Exchange), the Company shall upload the content to the MOPS 
prior to a deadline. 
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Article 23  

Matters not specified in these Rules shall be handled in accordance with the Articles 
of Incorporation and other applicable laws and regulations. 

Article 24  

These Rules and any amendments thereto shall come into force after being approved 
by the shareholders' meeting. 
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Appendix 2  

 

Articles of Incorporation of OFCO Industrial Corp. 

 

Chapter 1 General Provisions 

Article 1: The Company is incorporated in accordance with the Company Act 

and named 久陽精密股份有限公司 and the English name is OFCO 

Industrial Corp. 

Article 2: The scope of the Company’s business is as follows: 

1. CA01030 Iron and Steel Casting 

2. CA01040 Aluminum Casting 

3. CA01060 Steel Wires and Cables Manufacturing 

4. CA02020 Aluminum and Copper Products Manufacturing 

5. CA02030 Screw, Nut and Rivet Manufacturing 

6. CA03010 Heat Treatment 

7. CA04010 Surface Treatments 

8. CB01010 Mechanical Equipment Manufacturing 

9. CD01010 Ships and Parts Manufacturing 

10. CD01030 Motor Vehicles and Parts Manufacturing 

11. CD01040 Motorcycles and Parts Manufacturing 

12. CP01010 Hand Tools Manufacturing 

13. CQ01010 Mold and Die Manufacturing 

14. F106010 Wholesale of Hardware 

15. F106030 Wholesale of Molds 

16. F401010 International Trade 

17. F401030 Manufacture Export 

18. H701010 Housing and Building Development and Rental 

19. H701020 Industrial Factory Development and Rental 

20. H701040 Specific Area Development 

21. CC01030 Electrical Appliances and Audiovisual Electronic  

Products Manufacturing 

22. CC01050 Data Storage Media Units Manufacturing 

23. CC01080 Electronics Components Manufacturing 

24. ZZ99999 All business activities that are not prohibited or 
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restricted by law, except those that are subject to special 

approval. 

Article 3: (Deleted) 

Article 4: As the Company is a shareholder with the limited liability of investees, 

the limit on the Company's investment in other businesses is not 

regulated by Article 13 of the Company Act (the investment shall not 

exceed 40% of a company's paid-in share capital). 

Article 5: The Company headquartered is in Kaohsiung City and may set up 

branches or factories at appropriate places at home or abroad by the 

resolution of the Board of Directors. Such establishment or dissolution 

shall be approved by the Board of Directors. 

Article 6: The announcement methods by the Company shall be handled in 

accordance with Article 28 of the Company Act. 

 

Chapter 2 Shares 

Article 7: The Company’s total authorized capital is NT$4 billion, which is 

divided into 400 million shares with a par value of NT$10 per share, 

which may be issued in tranches by the Board of Directors as 

delegated depending on the business needs. 

Of the total capital in the preceding paragraph, NT$96 million (9.6 

million shares) is reserved for the issuance of employee stock 

warrants, which may be issued in tranches by the resolution of the 

Board of Directors, depending on the business needs. 

The Company's employees who can purchase new shares issued in 

accordance with the Company Act may include employees at the 

controlling company or subsidiaries who meet certain criteria. 

Article 8: The Company’s shares are generally registered and shall be 

numbered and signed or sealed by the directors representing the 

Company and then issued before being certified by banks competent 

to serve as attesters for the issuance of share certificates. 

Regarding the shares issued, the Company may be exempted from 

printing stock certificates but shall register with the centralized 

securities depository enterprise. 

Article 9: The change of name and transfer of shares shall be suspended within 

60 days before a general shareholders' meeting, within 30 days 

before an extraordinary shareholders' meeting, or within 5 days 
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before the record date of payout of dividends, bonuses or other 

benefits. 

Article 10: Unless otherwise stipulated by other laws and regulations, the 

Company's shareholder service shall be handled in accordance with 

the "Regulations Governing the Administration of Shareholder 

Services of Public Companies". 

 

Chapter 3 Shareholders' Meeting 

Article 11: There are general and extraordinary shareholders’ meetings. The 

Board of Directors shall convene the general shareholders’ meeting 

once per year within six months after the end of each fiscal year and 

extraordinary meetings at any time as needed in accordance with 

the applicable laws. 

Article 12: Any shareholder who is unable to attend a shareholders’ meeting for 

any reason may appoint a proxy to attend the meeting by presenting 

a proxy form printed by the Company and signed or sealed by the 

shareholder, indicating the scope of the authorization. The proxy 

form shall be used in accordance with the "Regulations Governing 

the Use of Proxies for Attendance at Shareholder Meetings of Public 

Companies". 

Article 13: Except as otherwise provided by applicable laws and regulations, the 

Company’s shareholder shall be entitled to one vote for each share 

held. 

Under any of the circumstances below, shareholders’ shares are 

non-voting ones: 

The share(s) that are held by the Company in accordance with the  

laws; 

1. The shares in the controlling company that are held by a  

2. subsidiary, in which more than half of its total issued voting 

shares or total capital is held by the company; 

3.The shares in the controlling company and its subsidiary(ies) that  

are held by another company, in which the total issued shares or 

total capital of that company held by the controlling company and 

its subsidiary directly or indirectly represents more than half of the 

total issued voting shares or total capital of that company. 
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Article 14: Resolutions at a shareholders' meeting shall, unless otherwise 

provided in the Articles of Incorporation, be adopted by a majority 

vote of the shareholders present, who represent more than half of 

the total issued shares. 

As per the competent authority’s regulations, a shareholder may 

exercise voting rights by electronic means, which shall be deemed 

to have attended the meeting in person. The relevant matters shall 

be handled in accordance with the laws and regulations. 

 

Chapter 4 Directors 

Article 15: The Company shall have eight to eleven directors on the Board. The 

term of office shall not be over three years. The shareholders’ 

meeting shall elect such directors from candidates with the legal 

capacity and they may be re-elected. When the term of office of 

the existing directors ends and an election of new directors fails to 

be held in time, their term shall be extended till new directors take 

office. 

Article 15-1: The Board of Directors shall have three or more independent 

directors on the Board, accounting for at least one-fifth of all 

directors. 

The Company may establish an Audit Committee in accordance 

with Article 14-4 of the Securities and Exchange Act. The Audit 

Committee shall be composed of the entire number of 

independent directors. It shall not be fewer than three persons in 

number, one of whom shall be a convener and at least one of 

whom shall have accounting or financial expertise. 

The Board of Directors may set up various functional committees. 

Article 15-2: A candidate nomination system shall be adopted for the election of 

directors (including independent directors) and shareholders shall 

elect directors from the list of director candidates. Independent 

directors’ professional qualifications, shareholdings, restrictions on 

holding positions concurrently, nomination, and election methods, 

and other compliance matters shall be handled in accordance with 

the competent securities authority’s applicable regulations. 

Article 16: The Board of Directors shall be formed by the directors, and the 

Chairman shall be elected by more than half of the directors from 
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among themselves present at a board meeting attended by more 

than two-thirds of all directors, and the Vice Chairman shall be 

elected in the same method. When a board meeting is to be 

convened, all directors shall be notified at least seven days in 

advance. However, in the event of an emergency, a board meeting 

may be convened at any time. The board meeting notice may be 

sent by email or fax in addition to by e-mail or delivery in person. 

Directors who attend the shareholders' meeting by video conference 

shall be deemed to have attended the shareholders' meeting in 

person. 

Article 17: When the Chairman is on leave or unable to exercise the powers as 

the Chairman for any reason, the acting Chairman shall be handled 

in accordance with Article 208 of the Company Act. When a director 

is unable to attend a board meeting, they may appoint a proxy with 

a written proxy to attend the meeting on their behalf, but one proxy 

may be appointed by one director only. 

Article 18: When the Company’s directors perform their duties at the Company, 

the Company may pay remuneration to them regardless of an 

operating profit or loss. The remuneration to each director is 

determined by the Board of Directors depending on the degree of 

their participation in the Company's operations and the values of 

their contributions, with reference to the general standard in the 

industry. 

Article 18-1: The Company may purchase directors’ liability insurance with 

respect to liabilities resulting from exercising their duties during 

their terms of office so as to reduce and diversify the risk of 

material damage to the Company and shareholders arising from a 

director’s wrongdoings or negligence.  

Article 19: (Deleted) 

 

Chapter 5 Managers 

Article 20: The Company may appoint managers. Their appointment, dismissal 

and remuneration shall be handled in accordance with Article 29 of 

the Company Act. 
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Chapter 6 Accounting 

Article 21: The Board of Directors shall prepare (I) a business report, (II) 

financial statements, and (III) statement of earnings distribution or 

deficit compensation at the end of each fiscal year and submit them 

to the Audit Committee, by whom a review report shall be issued 

after review, 30 days before a general shareholders’ meeting and 

the general shareholders’ meeting for ratification. 

Article 22: The Company's fiscal year is based on the calendar year system 

and the period is from January 1 to December 31. 

Article 23: The Company shall allocate 1% to 3% of the year's profit for 

employee remuneration and no higher than 3% as director 

remuneration. However, where there are accumulated losses, an 

equivalent amount shall be appropriated to compensate for the 

losses. Employees may be paid in stock or cash. The distribution of 

employee remuneration and directors' remuneration shall be made 

by the resolution of the Board of Directors with the consent of a 

majority of the directors present at a board meeting attended by at 

least two-thirds of all directors, while being reported to the 

shareholders' meeting. The above-mentioned profit status for the 

year refers to the income before taxation before the distribution of 

employees' remuneration and directors' remuneration. 

Article 23-1: If there is any surplus in the Company's annual accounts, the 

Company shall first pay taxes and make up for accumulated 

deficits, and then set aside 10% as a legal reserve (except when 

the legal reserve has already reached the total capital), and the 

remainder, in addition to dividends, shall be distributed as 

dividends to shareholders if there is any surplus. 

The Company's dividend policy is based on the Company's future 

capital budget plan to measure the capital requirements for future 

years, and the remaining earnings will be distributed in the form of 

cash dividends only after the Company has decided to use retained 

earnings to meet the capital requirements. The Board of Directors 

shall prepare a proposal for the distribution of earnings in 

accordance with the order and rate of distribution of earnings as 

provided for in these Articles of Incorporation, and the proposal 

shall be approved by the shareholders' meeting. 
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The Company shall distribute dividends and bonuses or all or part of 

the capital surplus and legal reserve in cash with the consent of 

more than half of the directors present at a board meeting attended 

by more than two-thirds of all directors; this shall be reported to the 

shareholders' meeting, the provision in the preceding paragraph that 

a resolution shall be adopted by the shareholders' meeting does not 

apply. 

The Company considers a balanced and stable dividend policy and, 

depending on the demand for investment capital and the dilution of 

earnings per share, dividends to shareholders should be 50% to 

100% of accumulated distributable earnings and should be paid in 

the form of appropriate stock dividends or cash dividends, with cash 

dividends to be distributed at no less than 50% of shareholders' 

dividends. 

Article 24: (Deleted) 

 

Chapter 7 Supplementary Provisions 

Article 25: Matters not specified in the Articles of Incorporation shall be handled 

in accordance with the Company Act.  

Article 25-1: The Company may provide guarantees to external entities. 

Article 26: The Articles of Incorporation were formulated on October 2, 1984. 

The 1st amendment was made on October 19, 1984. 

The 2nd amendment was made on November 5, 1984. 

The 3rd amendment was made on December 31, 1985. 

The 4th amendment was made on September 20, 1987. 

The 5th amendment was made on August 20, 1988. 

The 6th amendment was made on November 18, 1988. 

The 7th amendment was made on September 20, 1990. 

The 8th amendment was made on December 19, 1990. 

The 9th amendment was made on October 5, 1992. 

The 10th amendment was made on June 10, 1994. 

The 11th amendment was made on June 24, 1995. 

The 12th amendment was made on April 13, 1996. 

The 13th amendment was made on May 2, 1998. 

The 14th amendment was made on July 15, 1998. 

The 15th amendment was made on June 16, 1999. 
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The 16th amendment was made on June 23, 2000. 

The 17th amendment was made on June 20, 2001. 

The 18th amendment was made on March 20, 2002. 

The 19th amendment was made on January 27, 2003. 

The 20th amendment was made on February 20, 2004. 

The 21st amendment was made on October 20, 2004. 

The 22nd amendment was made on April 28, 2005. 

The 23rd amendment was made on April 28, 2005. 

The 24th amendment was made on June 23, 2006. 

The 25th amendment was made on June 27, 2007. 

The 26th amendment was made on May 23, 2008. 

The 27th amendment was made on June 25, 2008. 

The 28th amendment was made on April 29, 2010. 

The 29th amendment was made on June 21, 2012. 

The 30th amendment was made on June 14, 2013. 

The 31st amendment was made on June 10, 2014. 

The 32nd amendment was made on June 30, 2016. 

The 33rd amendment was made on June 20, 2019. 

The 34th amendment was made on July 2, 2021 

The 35th amendment was made on September 28, 2021. 

The 36th amendment was made on June 22, 2022. 
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Appendix 3  

Total Shareholdings of All Directors 

I. The shareholdings by all directors of the Company as of April 14, 2025 are shown 

in the table below. 

II. The number of shares issued by the Company as of April 14, 2025 is 

100,669,738, and the minimum number of shares required to be held by all 

directors is 8,000,000 shares, and the shareholding percentage of all directors 

has satisfied the statutory shareholding percentage. 

III. The Company has established the Audit Committee; accordingly, the statutory 

requirement on the number of shares to be held by supervisors is not applicable. 

 

Individual Directors’ Shareholdings and Total Shareholding 
Serial 
No. 

Title 
Name or title of 

shareholder  
Number of 
shares held 

Percentage of 
shareholdings 

Remarks 

1 Chairman 

James Huang, 
Representative of 
Taiwan Steel Group 
United Co., Ltd. 

10,000,000 9.93%  

2 Director 

Zheng-Wen, Chen, 
Representative of 
Taiwan Steel Group 
United Co., Ltd. 

3 Director 

Mei-Hui Wu, 
Representative of 
Taiben Investment 
Co., Ltd.   177,000 0.18%  

4 Director 
Taiben Investment 
Co., Ltd. 

5 Director 

Hsiang-Lin Chen, 
Representative of 
Global Investment 
Co., Ltd. 

 2,000 0%  

6 Director Chi-Tai, Chen  698,163  0.69%  

7 
Independent 
Director 

Jeff Huang 0  0  

8 
Independent 
Director 

Wen-Huai Chang     0  0  

9 
Independent 
Director 

Bing-Chuan Wang     0 0 
 

  Total 10,877,163 10.80% 

The required 

number has 

been 

achieved. 

 


